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Abstract

This study examines the effects of various demand components of real income on
money demand, M3 for a small open developing Asian economy. The disaggregated
components of real income are final consumption goods, expenditure on investment
goods, and exports. Other determinants are domestic interest rate and exchange rate.
Using Malaysian annual data over the period 1973-1998, the results of the ‘bound’ test
based on Unrestricted Error-Correction Model estimation (Pesaran et al., 2001),
indicates a long run equilibrium relationship between demand of real M3 and its
determinants. The results also highlight that different domestic demand components
yields different effects on money demand behaviour. The results have important policy
implications.


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/9/11
https://www.tandfonline.com/toc/rael20/9/11
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Tang%2C+Tuck+Cheong
https://doi.org/10.1080/13504850210126219
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504850210126219&pubId=42986823&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/ref/10.1080/13504850210126219?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504850210126219?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504850210126219?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504850210126219?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504850210126219
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F13504850210126219&title=Demand%20for%20M3%20and%20expenditure%20components%20in%20Malaysia%3A%20assessment%20from%20bounds%20testing%20approach%3A%20Applied%20Economics%20Letters%3A%20Vol%209%2C%20No%2011
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

Related Research Data

Capital Mobility and Stabilization Policy Under Fixed and Flexible Exchange Rates
Source: The Canadian Journal of Economics and Political Science

The determinants of import demand in trinidad and Tobago: 1967-84

Source: Applied Economics

Bounds testing approaches to the analysis of level relationships

Source: Journal of Applied Econometrics

Choice of Scale Variable and the Specification of the Malaysian Money Demand
Function: A Note

Source: The Indian Economic Journal

Money demand amid financial sector developments in Malaysia

Source: Applied Economics

Cointegration in partial systems and the efficiency of single-equation analysis
Source: Journal of Econometrics

MAXIMUM LIKELIHOOD ESTIMATION AND INFERENCE ON COINTEGRATION — WITH
APPLICATIONS TO THE DEMAND FOR MONEY

Related research @

People also read Recommended articles Cited by
25


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F139336&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00036848800000044&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1002%252Fjae.616&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0019466219900106&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00036849700000011&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0304-4076%252892%252990019-n&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-0084.1990.mp52002003.x&type=Scholix

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

