Taylor & Francis
e Online & !

Home » All Journals » Economics, Finance & Business P Applied Economics Letters P List of Issues
» Volume 9, Issue 13 P Financial development and economic growt ....

Applied Economics Letters »
Volume 9, 2002 - [ssue 13

566 62 0

Views CrossRef citations to date Altmetric
Original Articles

Financial development and economic growth
in Mainland China: a note on testing
demand-following or supply-leading
hypothesis

Tsangyao Chang
Pages 869-873 | Published online: 06 Oct 2010

66 Cite this article https://doi.org/10.1080/13504850210158962

Sample our
Economics, Finance,

Business & Industry Journals

>> Sign in here to start your access
to the latest two volumes for 14 days

& References 66 Citations Ll Metrics &= Reprints & Permissions
Read this article
Abstract

In this note two competing hypotheses are empirically tested, namely those of the
demand-following and supply-leading, using multivariate VAR models for Mainland
China over the period 1987Q1 to 1999Q4. Johansen cointegration results indicate that
there exists one cointegrating vector among GDP, financial development and the
degree of openness of three variables. The results from Granger causality tests based
on multivariate error-correction models (ECM) suggest independence between financial
development and economic growth. This empirical result supports neither the demand-
following nor the supply-leading hypothesis for Mainland China.
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