Taylor & Francis
e Online & !

Home » All Journals » Economics, Finance & Business P Applied Economics Letters P List of Issues
» Volume 12, Issue 15 P Change in unconditional foreign exchange ....

Applied Economics Letters »
Volume 12, 2005 - Issue 15

62 4 0

Views CrossRef citations to date Altmetric
Original Articles

Change in unconditional foreign exchange
rate volatility: an analysis of the GBP and
USD price of the Euro from 2002 to 2003

Richard Heaney ¥ & Kerry Pattenden
Pages 929-932 | Published online: 20 Aug 2006

66 Cite this article https://doi.org/10.1080/13504850500378189

Sample our
Economics, Finance,

Business & Industry Journals

>> Sign in here to start your access
to the latest two volumes for 14 days

B Full Article [ia) Figures & data & References 66 Citations Ll Metrics

& Reprints & Permissions Read this article

Abstract

Unconditional foreign exchange rate variance is generally assumed to be constant in
analysis of foreign exchange rates. It is noted that there is evidence of a change in
unconditional foreign exchange rate variance during the two-year period surrounding
the Iraq war, January 2002 to December 2003, for the GBP price of the Euro, although
not for the USD price of the Euro. This has implications for the indiscriminate use of
models that assume constant unconditional variance, such as the GARCH family of
models, in the analysis of foreign exchange rates.
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