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Abstract

We find that inflation does not unanimously decrease savings in the US during the
postwar period. This result is puzzling as it contradicts the implications of most
monetary general equilibrium models.
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Notes

LIn previous work on the effect of inflation on the portfolio allocation, Tobin (1965)

assumed a constant savings rate.

2 If labour supply is elastic, inflation may increase or decrease the savings rate
depending on the functional form of utility.
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3 We compute effective capital tax rates by following the strategy described in Mendoza
et al. (1994). Accordingly we rely on data obtained from the OECD Statistical
Compedium annual series (Revenue Statistics, National Accounts | and Economic
Outlook). See Mendoza et al. (1994), pp. 300-6, for further details.

4 Our findings are almost the same if we apply stochastic trend rather than
deterministic trend methods. The results are summarized in an appendix that is

available from the authors upon request.

> The application of an HP filter with a standard weight of 100 for annual series (Hodrick
and Prescott, 1997) produces fairly similar estimates. We also tried some bandpass
filters. However, as it is more parsimonious, with regard to degrees of freedom, the HP

filter seems better suited in the presence of the short series at stake.

Related research @

People also read Recommended articles Cited by
11

Inflation and the savings rate >

Russell Davidson et al.
Applied Economics
Published online: 23 Aug 2006


https://www.tandfonline.com/doi/full/10.1080/00036848300000062
https://www.tandfonline.com/author/Davidson%2C+Russell

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

