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Abstract

Using firm-level data, we find that a currency depreciation has two opposite effects on

exports when firms are indebted in foreign currency: (i) a pro-competitive effect that

increases both the amount of exports by firm (the intensive margin) and the number of

firms (the extensive margin); and (ii) a balance-sheet effect that forces some firms to

exit the export market and decreases the extensive margin. These results both provide

an explanation for the negative reactions of trade after recent emerging market crises

and document a finance-based empirical microfoundation to the ‘exchange-rate

disconnect puzzle’.

Acknowledgements

Previous article View issue table of contents Next article 

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/18/9
https://www.tandfonline.com/toc/rael20/18/9
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Berman%2C+Nicolas
https://www.tandfonline.com/author/H%C3%A9ricourt%2C+J%C3%A9r%C3%B4me
https://doi.org/10.1080/13504851.2010.510462
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2010.510462&pubId=44207226&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2010.510462?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2010.510462?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2010.510462?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2010.510462?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2010.510462?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2010.510462?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2010.510462
https://www.tandfonline.com/doi/full/10.1080/13504851.2010.507167
https://www.tandfonline.com/toc/rael20/18/9?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/13504851.2010.505554
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1080%2F13504851.2010.510462
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


We thank Antoine Berthou, Anne-Célia Disdier, Ann Harrison and Farid Toubal for their

helpful comments on the previous versions of the article. We have also benefited from

remarks from participants at the 8th RIEF Meeting in Barcelona (Spain).

Notes

Eichengreen and Hausman (2000) and Bernard and Jensen (2004).

Bangladesh, China, India, Indonesia, Morocco and Thailand. Our results are robust to

dropping each country separately (meaning that our results are not driven by one

particular country in our sample).

That is, foreign participation in its capital is at least 49%.

As shown in Melitz (2003) and Bernard and Jensen (2004).

As a robustness check, we also performed estimations using the first lagged values of

the regressors; the results were unchanged.

Estimates including selection variables available upon request.

Note that because our sample contains 3 years per firm, the 2SLS are performed over

a single year. Therefore, the exchange-rate variation cannot enter these estimations

because it is perfectly correlated with country dummies.

These results are confirmed by the the use of Ai and Norton (2003) methodology to

compute interacted effect after probit estimations.
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