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Abstract

The purpose of this article is to provide new insights into the relationship between
technical analysis and implied market volatility (VIX) by calculating technical trading
rules with the VIX price data, as opposed to the stock prices. Three trending trading
rule signals are calculated on the prices of three major US indices and the VIX prices.
The results reveal that the trading signals calculated with the VIX level provide large,
statistically significant profits that are in excess of the profits from the traditional
computation. Sub-period analysis reveals that technical trading rules were most (least)
profitable during the period with the highest (lowest) volatility levels.

( Previous article View issue table of contents Next article )

Related Research Data


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/18/14
https://www.tandfonline.com/toc/rael20/18/14
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Kozyra%2C+James
https://www.tandfonline.com/author/Lento%2C+Camillo
https://doi.org/10.1080/13504851.2010.537623
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2010.537623&pubId=44804285&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2010.537623?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2010.537623?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2010.537623?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2010.537623?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2010.537623?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2010.537623?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2010.537623
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F13504851.2010.537623&title=Using%20VIX%20data%20to%20enhance%20technical%20trading%20signals%3A%20Applied%20Economics%20Letters%3A%20Vol%2018%2C%20No%2014
https://www.tandfonline.com/doi/full/10.1080/13504851.2010.537622
https://www.tandfonline.com/toc/rael20/18/14?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/13504851.2010.537624
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

The significance of technical trading-rule profits in the foreign exchange market: a
bootstrap approach

Source: Journal of International Money and Finance

Combined signal approach: evidence from the Asian-Pacific equity markets

Source: Applied Economics Letters

Technical analysis of the financial markets: a comprehensive guide to trading methods
and applications

Source: Choice Reviews Online

Understanding VIX

Source: SSRN Electronic Journal

Linear, non-linear and essential foreign exchange rate prediction with simple technical
trading rules

Source: Journal of International Economics

Linking provided by Schule%}p]nr'-ﬁf

Related research @

People also read Recommended articles Cited by
13

Trading Signals in VIX Futures >

Marco Avellaneda et al.
Applied Mathematical Finance
Published online: 20 Jan 2022


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0261-5606%252893%252990034-9&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F17446540802260886&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.5860%252Fchoice.36-4016&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1296743&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs0022-1996%252898%252900017-8&type=Scholix
https://scholexplorer.openaire.eu/
https://www.tandfonline.com/doi/full/10.1080/1350486X.2021.2010584?src=recsys
https://www.tandfonline.com/author/Avellaneda%2C+Marco

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

QSignmeup
O"M
i o ¥¢|

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions eTaonr&Francis Group

an informa business

Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

