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Abstract

This article examines the market memory effect in convertible bond markets. We look

at the pricing of convertible bonds issued after the original issuer redeemed previous

issues without giving an opportunity for investors to benefit from bond value

appreciation. We find evidence that the market underprices new convertible bond

issues of firms that called their previous convertible bonds early compared with new

convertibles bonds of firms that called their previous convertibles late.

 Keywords: convertible bonds optimal call policy market memory

 JEL Classification: G12 G30

Acknowledgements

Previous article View issue table of contents Next article 

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/19/7
https://www.tandfonline.com/toc/rael20/19/7
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Veld%2C+Chris
https://www.tandfonline.com/author/Zabolotnyuk%2C+Yuriy
https://doi.org/10.1080/13504851.2011.593494
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2011.593494&pubId=44791516&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2011.593494?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2011.593494?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2011.593494?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2011.593494?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2011.593494?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2011.593494?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2011.593494
https://www.tandfonline.com/keyword/convertible+bonds
https://www.tandfonline.com/keyword/optimal+call+policy
https://www.tandfonline.com/keyword/market+memory
https://www.tandfonline.com/keyword/G12
https://www.tandfonline.com/keyword/G30
https://www.tandfonline.com/doi/full/10.1080/13504851.2011.593493
https://www.tandfonline.com/toc/rael20/19/7?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/13504851.2011.593495
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1080%2F13504851.2011.593494
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


The authors gratefully acknowledge the comments of Avi Bick, Eric Duca, Marie

Dutordoir, Rob Grauer, Bruce Grundy, Robbie Jones, Peter Pham, Yuliya Plyakha, Yulia

Veld-Merkoulova and Patrick Verwijmeren, and comments from participants at a

seminar at the University of Melbourne (April 2010), the Conference of the British

Accounting Association in Dundee (April 2009), the Multinational Finance Conference in

Crete (June 2009), The Finance and Corporate Governance Conference in Melbourne

(April 2010) and the International Conference on Economics and Finance in Izmir,

Turkey (April 2011). In addition, Chris Veld gratefully recognizes the financial support of

the Social Sciences and Humanities Research Council of Canada. The usual disclaimer

applies.

Related research 

Recommended articles Cited by 

1

Convertible Bonds: Model, Value Attribution, and Analytics

Thomas S.Y. Ho et al.

Financial Analysts Journal

Published online: 2 Jan 2019



People also read

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/doi/full/10.2469/faj.v52.n5.2022?src=recsys
https://www.tandfonline.com/author/Ho%2C+Thomas+S+Y
https://www.addtoany.com/share
https://www.informa.com/privacy-policy/


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/?utm_source=website&utm_medium=banner&utm_campaign=B004808_em1_10p_5ec_d713_footeradspot
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/
https://www.informa.com/privacy-policy/

