
Home   All Journals   Economics, Finance & Business   Applied Economics Letters   List of Issues

 Volume 19, Issue 7   The optimal call policy for convertible ....

Volume 19, 2012 - Issue 7

Applied Economics Letters 

235

Views 

1

CrossRef citations to date 

0

Altmetric

Original Articles

The optimal call policy for convertible bonds:

Is there a market memory effect?
 &Chris Veld  Yuriy Zabolotnyuk

Pages 661-664 | Published online: 25 Jul 2011

 Cite this article   https://doi.org/10.1080/13504851.2011.593494

Sample our Economics, Finance,Business & Industry journals, sign in here to start your access,

latest two full volumes FREE to you for 14 days

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions  Read this article  Share

Abstract

This article examines the market memory effect in convertible bond markets. We look

at the pricing of convertible bonds issued after the original issuer redeemed previous

issues without giving an opportunity for investors to benefit from bond value

appreciation. We find evidence that the market underprices new convertible bond

issues of firms that called their previous convertible bonds early compared with new

convertibles bonds of firms that called their previous convertibles late.
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