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Abstract

This article examines the comovement dynamics between the developed European

stock markets of the United Kingdom, Germany, France and Austria. After applying a

Dynamic Conditional Correlation-Generalized Autoregressive Conditional

Heteroskedastic (DCC-GARCH) and wavelet multiscale analysis on a daily return series

for the period 1997 to 2010, we found that (1) comovements between stock market

returns are time varying and scale dependent; (2) financial crisis in the observed period

did not uniformly increase comovement between stock market returns across all scales;



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/19/13
https://www.tandfonline.com/toc/rael20/19/13
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Dajcman%2C+Silvo
https://www.tandfonline.com/author/Festic%2C+Mejra
https://www.tandfonline.com/author/Kavkler%2C+Alenka
https://doi.org/10.1080/13504851.2011.619481
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2011.619481&pubId=45183352&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2011.619481?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2011.619481?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2011.619481?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2011.619481?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2011.619481?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2011.619481?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2011.619481
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F13504851.2011.619481&title=European%20stock%20market%20comovement%20dynamics%20during%20some%20major%20financial%20market%20turmoils%20in%20the%20period%201997%20to%202010%20%E2%80%93%20a%20comparative%20DCC-GARCH%20and%20wavelet%20correlation%20analysis%3A%20Applied%20Economics%20Letters%3A%20Vol%2019%2C%20No%2013
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

International Asset Allocation With Regime Shifts

Source: Review of Financial Studies

Wavelet Methods for Time SeriesAnalysis

Source: Unknown Repository

The comovements in international stock markets: new evidence from Latin American

emerging countries

Source: Applied Economics Letters

Theoretical and Empirical properties of Dynamic Conditional Correlation Multivariate

GARCH

Source: Unknown Repository

A Multivariate Generalized Autoregressive Conditional Heteroscedasticity Model With

Time-Varying Correlations

Source: Journal of Business and Economic Statistics

Does Correlation between Stock Returns Really Increase During Turbulent Period?

Source: SSRN Electronic Journal

(3) the global financial crisis of 2007–2008 only slightly and temporarily increased the

already high level of comovement between the observed stock markets.
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