
Home   All Journals   Economics, Finance & Business   Applied Economics Letters   List of Issues

 Volume 20, Issue 2   NAV discount in REITs: the role of exper ....

Volume 20, 2013 - Issue 2

Applied Economics Letters 

388

Views 

11

CrossRef citations to date 

0

Altmetric

Original Articles

NAV discount in REITs: the role of expert

assessors
,Pierpaolo Pattitoni  &Barbara Petracci  Massimo Spisni

Pages 194-198 | Published online: 17 May 2012

 Cite this article   https://doi.org/10.1080/13504851.2012.689103

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions Read this article

Abstract

Using a unique hand-collected data set that comprises the 2009 balance sheets of all

Italian listed Real Estate Investment Trusts (REITs), we test whether Net Asset Value

(NAV) discount can be explained by expert assessor overestimations. Our results

suggest that expert assessors make conservative assessments of NAV values; thus,

they are not responsible for NAV discounts. Furthermore, using the balance sheet

disaggregated data of each REIT, we cluster properties by region and intended use and

find that certain regions and types of properties are more discount-prone than others.
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Notes

 This is a reasonable hypothesis considering that the Italian Agency for the Territory is

a public entity which, among other duties, performs real estate evaluations for the

Italian Ministry of Economy and Finance.

 In 2009, the total number of Italian REITs was 22. Disaggregated data on each REIT

property are, however, available only for a subsample of 15 REITs. The total number of

properties considered is 269.
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