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Abstract

This article investigates the long-run relationship between spot and futures prices for
corn and soybean. We apply cointegration methodology, allowing for the presence of
potentially unknown structural breaks and then study the causality relationships
between spot and futures prices within each specific subperiod identified with the aim
of analysing the price discovery. Empirical estimates highlight (i) multiple breaks exist
in the cointegrating relationship between prices and (ii) subperiods consequently
identified express different dynamics in the causal relationship between spot and
futures prices and support the idea that fundamentals are important in explaining the
2007/08 food price increase.
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Notes

A preliminary version of this article was presented in Dublin at the Infinity Conference
on International Finance, 13-15 June 2011, and in Zurich at the European Association of

Agricultural Economists Congress, 30 August-2 September 2011.

1 See Irwin et al. (2009) for a comprehensive explanation on the misunderstanding of

the role of speculation in commodity price boom.

Related research @

People also read Recommended articles Cited by
36



https://www.tandfonline.com/keyword/C32
https://www.tandfonline.com/keyword/G13
https://www.tandfonline.com/keyword/G14
https://www.tandfonline.com/keyword/Q11

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

