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Abstract

This article provides a comparative analysis of the performance of the credit growth

variable compared to the credit-to-GDP ratio as an early warning indicator of banking

crises. We find that both variables correctly detect expansive credit growth leading to

financial stability problems. However, the timing of the early warning indicators is

closer in keeping with cycle changes when the credit growth variable is used. The

results obtained are important to design prudential policies aimed at preventively

monitoring and fostering banking sector stability and, particularly to manage the

countercyclical capital buffer envisaged in the Basel III package.

 Keywords: financial stability credit procyclicality countercyclical capital buffers Basel III

 JEL Classification: G21 E32 E44

Previous article View issue table of contents Next article 

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/22/5
https://www.tandfonline.com/toc/rael20/22/5
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Ib%C3%A1%C3%B1ez-Hern%C3%A1ndez%2C+Francisco+J
https://www.tandfonline.com/author/Pe%C3%B1a-Cerezo%2C+Miguel+%C3%81
https://www.tandfonline.com/author/Araujo%2C+Andr%C3%A9s
https://doi.org/10.1080/13504851.2014.946174
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2014.946174&pubId=47390686&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2014.946174?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2014.946174?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2014.946174?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2014.946174?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2014.946174?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2014.946174?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2014.946174
https://www.tandfonline.com/keyword/financial+stability
https://www.tandfonline.com/keyword/credit+procyclicality
https://www.tandfonline.com/keyword/countercyclical+capital+buffers
https://www.tandfonline.com/keyword/Basel+III
https://www.tandfonline.com/keyword/G21
https://www.tandfonline.com/keyword/E32
https://www.tandfonline.com/keyword/E44
https://www.tandfonline.com/doi/full/10.1080/13504851.2014.943881
https://www.tandfonline.com/toc/rael20/22/5?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/13504851.2014.946175
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1080%2F13504851.2014.946174
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


Acknowledgements

The authors thank Jesús Saurina, Agustín Maravall and Iñaki Caminos for useful

comments and discussions. All remaining errors are the responsibility of the authors.

Notes

 Drehmann and Gambacorta (2012) simulate the effects of this countercyclical capital

butter in the bank credit supply.

 This article sets out the results for , typical value used for annual data. On the other

hand, we have tested the resilience of the results for alternative values of taking into

consideration the research of Drehmann et al. (2010), Borio and Drehmann (2009),

Maravall and Del Río (2007), Ravn and Uhlig (2002) and Gourinchas et al. (2001). Thus,

for all the verified  values (, results obtained are consistent with those presented.
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