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ABSTRACT

This article examines the pricing efficiency of Bitcoin Investment Trust. We investigate
the deviation between prices and net asset values and find that there is a significant
and persistent premium with an average of 44%. Such evidence points to pricing
inefficiency of the currently available trust and encourages practitioners to introduce
better instruments such as Exchange Traded Funds as alternatives to investors

interested in having exposure to bitcoins and the digital currencies market.
KEYWORDS:

Bitcoin pricing efficiency trusts premium cryptocurrency

JEL CLASSIFICATION:

G10 G12 G114


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/25/7
https://www.tandfonline.com/toc/rael20/25/7
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Almudhaf%2C+Fahad
https://doi.org/10.1080/13504851.2017.1340564
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2017.1340564&pubId=51645963&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2017.1340564?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2017.1340564?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2017.1340564?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2017.1340564?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2017.1340564?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2017.1340564?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2017.1340564
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F13504851.2017.1340564&title=Pricing%20efficiency%20of%20Bitcoin%20Trusts%3A%20Applied%20Economics%20Letters%3A%20Vol%2025%2C%20No%207
https://www.tandfonline.com/keyword/Bitcoin
https://www.tandfonline.com/keyword/pricing+efficiency
https://www.tandfonline.com/keyword/trusts
https://www.tandfonline.com/keyword/premium
https://www.tandfonline.com/keyword/cryptocurrency
https://www.tandfonline.com/keyword/G10
https://www.tandfonline.com/keyword/G12
https://www.tandfonline.com/keyword/G14
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

Disclosure statement

No potential conflict of interest was reported by the author.

Notes

L http://www.marketwatch.com/story/heres-one-easy-way-to-get-exposure-to-bitcoin-
ahead-of-the-winklevoss-etf-2016-08-29.

2 http://grayscale.co/bitcoin-investment-trust/ .

3 We thank the reviewer for this suggestion. , where is the coefficient when using one
period leading benchmark values, is the coefficient using one period lagged
benchmark values, is the coefficient using contemporaneous benchmark values and is

the first-order autocorrelation coefficient.
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