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ABSTRACT

This article examines the pricing efficiency of Bitcoin Investment Trust. We investigate

the deviation between prices and net asset values and find that there is a significant

and persistent premium with an average of 44%. Such evidence points to pricing

inefficiency of the currently available trust and encourages practitioners to introduce

better instruments such as Exchange Traded Funds as alternatives to investors

interested in having exposure to bitcoins and the digital currencies market.
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Notes

 http://www.marketwatch.com/story/heres-one-easy-way-to-get-exposure-to-bitcoin-

ahead-of-the-winklevoss-etf-2016-08-29.

 http://grayscale.co/bitcoin-investment-trust/ .

 We thank the reviewer for this suggestion. , where  is the coefficient when using one

period leading benchmark values,  is the coefficient using one period lagged

benchmark values,  is the coefficient using contemporaneous benchmark values and  is

the first-order autocorrelation coefficient.

1

2

3

Related research 

Recommended articles Cited by 

5

On prices and premiums of Bitcoin Investment Trust

Johnny K.H. Kwok

Applied Economics Letters

Published online: 11 Oct 2019



Bitcoins as an investment or speculative vehicle? A first look

C. Baek et al.

Applied Economics Letters

Published online: 26 Aug 2014



The economics of BitCoin price formation

Pavel Ciaian et al.

Applied Economics

Published online: 13 Nov 2015





People also read

http://www.marketwatch.com/story/heres-one-easy-way-to-get-exposure-to-bitcoin-ahead-of-the-winklevoss-etf-2016-08-29
http://grayscale.co/bitcoin-investment-trust/
https://www.tandfonline.com/doi/full/10.1080/13504851.2019.1678726?src=recsys
https://www.tandfonline.com/author/Kwok%2C+Johnny+K+H
https://www.tandfonline.com/doi/full/10.1080/13504851.2014.916379?src=recsys
https://www.tandfonline.com/author/Baek%2C+C
https://www.tandfonline.com/doi/full/10.1080/00036846.2015.1109038?src=recsys
https://www.tandfonline.com/author/Ciaian%2C+Pavel
https://www.addtoany.com/share


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

