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ABSTRACT

Using the 2012 National Financial Capability Study, this study investigated the

relationship between financial literacy and payday loan use. An instrumental variable

approach was employed to address a possible endogeneity issue using a newly

developed instrument of financial literacy based on the community network effect.

Results from linear regressions indicated that financial literacy was associated

negatively with the use of payday loans, and its effect was greater with the use of the

instrument.
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Notes

 With respect to financial literacy variables, we dropped cases where the respondent

chose ‘prefer not to say’ as the answer to the objective financial knowledge questions

and where the respondent answered ‘prefer not to say’ or ‘don’t know’ to the subjective

knowledge question. And all other ‘prefer not to say’ responses to the control variables

are also excluded.

 Full results are available from the authors upon request.

 Full results are available from the authors upon request.

1

2

3

Related research 

Recommended articles Cited by 

4

Who Uses Alternative Financial Services? A Latent Class Analysis of Consumer Financial Knowledge and

Behavior

Julie Birkenmaier et al.

Journal of Social Service Research

Published online: 16 Mar 2016



Household financial services, financial literacy, and COVID-19 pandemic

Hiroshi Fujiki

Applied Economics Letters

Published online: 22 Jan 2021



Role of financial literacy in achieving financial inclusion: A review, synthesis and research agenda

Falak Khan et al.

Cogent Business & Management

Published online: 20 Feb 2022





People also read

https://www.tandfonline.com/doi/full/10.1080/01488376.2016.1147519?src=recsys
https://www.tandfonline.com/author/Birkenmaier%2C+Julie
https://www.tandfonline.com/doi/full/10.1080/13504851.2021.1878092?src=recsys
https://www.tandfonline.com/author/Fujiki%2C+Hiroshi
https://www.tandfonline.com/doi/full/10.1080/23311975.2022.2034236?src=recsys
https://www.tandfonline.com/author/Khan%2C+Falak
https://www.addtoany.com/share


View more



Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

