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ABSTRACT

Most taxes in the United States are levied on income flows, not capital stocks. One
notable exception is state and local property taxes. This note documents their
magnitude and regressivity. Property taxes account for more than 30% of state and
local tax revenue, and amount to an effective wealth tax rate of 0.86% on the assets of
the median US homeowner. The effective property-wealth tax rates are highest for

younger, lower-income homeowners.
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12017 Census of Governments, www.census.gov/data/datasets/2017/econ/local/public-

use-datasets.html accessed 27 April 2020.

2 Also see Harris and Moore (2013).
3 See Bricker et al. (2017) for a description of the 2016 Survey of Consumer Finances.
4 Accessed 22 November 2019.
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