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ABSTRACT

Most taxes in the United States are levied on income flows, not capital stocks. One

notable exception is state and local property taxes. This note documents their

magnitude and regressivity. Property taxes account for more than 30% of state and

local tax revenue, and amount to an effective wealth tax rate of 0.86% on the assets of

the median US homeowner. The effective property-wealth tax rates are highest for

younger, lower-income homeowners.

KEYWORDS:

Property taxes distribution equity inequality

JEL CLASSIFICATION:

H20 H70



 

We Care About Your Privacy

We and our 913 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/28/14
https://www.tandfonline.com/toc/rael20/28/14
https://www.tandfonline.com/journals/rael20
https://orcid.org/0000-0002-9464-4936
https://www.tandfonline.com/author/Levinson%2C+Arik
https://doi.org/10.1080/13504851.2020.1807458
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F13504851.2020.1807458&pubId=54747661&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/13504851.2020.1807458?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13504851.2020.1807458?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13504851.2020.1807458?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13504851.2020.1807458?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13504851.2020.1807458?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13504851.2020.1807458?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13504851.2020.1807458
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F13504851.2020.1807458&title=America%E2%80%99s%20regressive%20wealth%20tax%3A%20state%20and%20local%20property%20taxes%3A%20Applied%20Economics%20Letters%3A%20Vol%2028%2C%20No%2014
https://www.tandfonline.com/keyword/Property+taxes
https://www.tandfonline.com/keyword/distribution
https://www.tandfonline.com/keyword/equity
https://www.tandfonline.com/keyword/inequality
https://www.tandfonline.com/keyword/H20
https://www.tandfonline.com/keyword/H70
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Disclosure statement

No potential conflict of interest was reported by the author.

Notes

 2017 Census of Governments, www.census.gov/data/datasets/2017/econ/local/public-

use-datasets.html accessed 27 April 2020.

 Also see Harris and Moore (2013).

 See Bricker et al. (2017) for a description of the 2016 Survey of Consumer Finances.

 Accessed 22 November 2019.

 www.businessinsider.com/wealth-tax-definition-explained-elizabeth-warren-2019-7

accessed 11/3/2019.
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