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Abstract

This paper investigates the predictive power of stock market returns in January for the

subsequent 11 months’ returns across 19 countries, thereby contributing to the

literature on stock market seasonalities. Only 2 out of 19 countries’ stock markets

exhibit a robust Other January Effect. In the light of this evidence, we conclude that the

Other January Effect is not an international phenomenon.

 Keywords: stock market efficiency other January effect stock market anomalies

  Jel Classification : G10 G11 G12 G14

Acknowledgements

The authors thank Farooq Akram, Malik Bensafta, Gernot Doppelhofer, Andrew Filardo,

Eric Gerardin, Uwe Hassler, Neil Kellard, Erik Kole, Jörg Lingens, Judith Lischewski, Dieter



 

We Care About Your Privacy

We and our 845 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rejf20
https://www.tandfonline.com/loi/rejf20
https://www.tandfonline.com/toc/rejf20/16/2
https://www.tandfonline.com/toc/rejf20/16/2
https://www.tandfonline.com/journals/rejf20
https://www.tandfonline.com/author/Bohl%2C+Martin+T
https://www.tandfonline.com/author/Salm%2C+Christian+A
https://doi.org/10.1080/13518470903037953
https://www.tandfonline.com/action/clickThrough?id=5922&url=%2Fr%2Fsubjectsample-areastudies&loc=%2Fdoi%2Fabs%2F10.1080%2F13518470903037953&pubId=43831743&placeholderId=1074&productId=1822
https://www.tandfonline.com/doi/full/10.1080/13518470903037953?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13518470903037953?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13518470903037953?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13518470903037953?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13518470903037953?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13518470903037953?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13518470903037953
https://www.tandfonline.com/keyword/stock+market+efficiency
https://www.tandfonline.com/keyword/other+January+effect
https://www.tandfonline.com/keyword/stock+market+anomalies
https://www.tandfonline.com/keyword/G10
https://www.tandfonline.com/keyword/G11
https://www.tandfonline.com/keyword/G12
https://www.tandfonline.com/keyword/G14
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Nautz, Paolo Pasquariello, Michael Schuppli, Pierre Siklos, Sarah Stölting, David

Sondermann, Genaro Sucarrat, Mark Trede, Martin Uebele, Bernd Wilfling, Yangru Wu,

two anonymous referees, and seminar participants at the Westfälische Wilhelms-

University Münster, at the workshop on Fundamental and Non-Fundamental Asset Price

Dynamics (Venstul) and at the 15th International Forecasting Financial Markets

Conference (Aix-en-Provence). Martin T. Bohl is also grateful to the Alexander von

Humbold foundation for providing financial support.

Notes

The impact of outliers is also considered. In particular, we control for the large monthly

declines of stock markets in October 1987 and in September 2001. Including an outlier

dummy variable does not qualitatively affect the empirical results.

The lagged default spread, which is defined as the difference between the return on a

portfolio of corporate bonds and on long-term government bonds, was also considered

as a macroeconomic control variable. Since returns on corporate bonds are available for

much shorter sample periods for most countries, this variable was omitted from our

baseline regression in order to increase the sample length. The empirical findings

additionally using the lagged default spread in the shorter sample periods do not affect

our main conclusion.

To control for joint effects and comovements, contemporaneous US stock market

returns  are added to the set of control variables. The variable appears to be

statistically significant for many countries but the empirical findings on the Other

January Effect are unaffected.

In addition, we also run the general-to-specific procedure starting with all candidate

variables without lagged dividend yield. The empirical results confirm the robustness of

the main results.

In addition, we correct standard errors for heteroskedasticity and autocorrelation in the

residuals using the method proposed by Newey and West (1987) with a maximum lag

length of 6. The empirical results are robust concerning the number of lags.

Empirical results on the randomized-bootstrap inference are not reported but are

available on request.



Since January returns are included into those regressions, we additionally control for the

well-known January Effect. Detailed empirical results are available on request.

Detailed empirical results are available on request.
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