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funding the Millennium Development Goals in other countries, in order to cancel debt

service which does not fall due for more than 10 years’ (p. 53). Matthew Martin, Alison

Johnson, Hannah Bargawi & Cleo Rose-James, Long-Term Debt Sustainability for Africa,

Background paper prepared for Commission for Africa, Debt Relief International,
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resistance, see, for example, Andrew Balls, Chris Giles & Scheherazade Daneshkhu, ‘G7

still divided on debt relief for Africa’, Financial Times, 7 February 2005; Chris Giles &
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16. The 18 were Benin, Bolivia, Burkina Faso, Ethiopia, Ghana, Guyana, Honduras,

Madagascar, Mali, Mauritania, Mozambique, Nicaragua, Niger, Rwanda, Senegal,

Tanzania, Uganda and Zambia. In total, their debts cancelled were approximately

US$40 billion and the countries taken together would save roughly US$1 billion in debt

service per year, on average, for the next ten years.

17. ‘G8 Finance Ministers’ Conclusions on Development’, London, 10–11 June 2005. For

the impact of the Japanese and German position, see Giles & Cave, ‘Caution over G8’.

18. The G8 immediately made specific extra commitments to cover the full costs for the

current three-year funding period of the IDA and AfDB. At the time of the next funding

replenishments for these institutions, G7 countries could of course reduce their

commitments. There was also nothing in the final deal to prevent donor countries

themselves from meeting their pledges by reducing other forms of aid, as they have in

fact done since the creation of the HIPC initiative in 1996. In advance of the June 2005

deal, US Treasury Secretary Snow had suggested that the costs of debt cancellation

could be met by reduced aid (‘Blair sets off on diplomatic tour to secure support for

Africa aid plan’, World Bank Press Review, 24 May 2005). The US contribution to the
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Gordon Brown also acknowledged the question of whether G7 contributions would

come from existing aid budgets or not was ‘a matter for individual countries’ (quoted in

‘G8 finance ministers forgive $40 billion in debt for world's poorest nations’, World Bank

Press Review, 13 June 2005). He even acknowledged that Britain's initial payments
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pressured for a similar kind of conditionality to be imposed on recipients of IMF debt

cancellation. Objecting to the G7 agreement of 11 June 2005, they suggested that the

financial benefits of IMF debt cancellation should be offered in the form of grants that

could be withdrawn if recipient countries failed to meet IMF conditions such as the

implementation of Poverty Growth Reduction Strategies. Steve Schifferes, ‘G8 debt deal
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under threat at the IMF’, BBC News World Edition online, 14 July 2005; Alan Beattie, ‘EU
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22. Diana Gregg, ‘Iraq will need two-thirds of its debt forgiven, World Bank president

declares’, International Business and Finance Daily, 30 October 2003.

23. See, for example, Michael Kremer & Seema Jayachandran, ‘Make odious debt too

risky to issue’, Financial Times, 8 May 2003; ‘Paying for Saddam's sins: should the new
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Joseph Stiglitz, ‘Odious Rulers, Odious Debts’, Atlantic Monthly Vol. 292, No. 4
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25. Bayh amendment 1871 to Senate Bill 1689.
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27. See for example Associated Press, ‘Senate turns half of Iraq aid into loans’, 17

October 2003, odiousdebts.org; Mark Tran, ‘Congress set to back $87bn

Iraq/Afghanistan aid’, The Guardian, 17 October 2003.

28. National Advisory Council on International Monetary and Financial Policies, Special

Report on the Indonesian Debt Rescheduling, 16 March 1971 (US Government Printing

Office, 1971).

29. Letter from C. W. Hodges to J. H. Francis, 3 April 1970, OD39/173, Public Records

Office (London).

30. At the time of the Indonesia debt settlement, other Western powers were also very

nervous about this issue. British officials, in particular, worried that the Indonesia

settlement would make it very difficult for them to resist requests for similarly generous

debt relief from Ghana at the time (letter from J. P. L. Gwynn to Mr Hodges, 3 April

1970, OD39/173, Public Records Office). For this reason, they delayed their acceptance

of the Indonesia settlement until after Ghana's debt rescheduling had been completed

in 1971 (Douglas-Home, ‘Indonesian Debts’, 12 July 1971, OD39/175, Public Record

Office).
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32. Nancy Ognanovich, ‘G-8 backs modest debt relief steps’.

33. World Bank Press Review, 23 June 2004.

34. When putting forward its HIPC proposal, US officials continued to argue that there
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divided over Iraq debt forgiveness’, World Bank Press Review, 3 October 2004; ‘Poor
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Washington Post, 3 October 2004.
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