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Abstract

This is an article about the outcomes of the mass marketing of retail financial products
in the USA since the early 1980s. Our aim is to change the frame of the debate about
the democratisation of finance by evaluating the extension of credit and ownership as a
major social innovation led by profit-seeking retail banks. We focus on privately led
social innovations of income supplementation through credit and of security through
property. Put simply, we ask: to what extent has this social innovation of credit and
ownership released wage and salary earners from the tyranny of earned income? To
this end we present empirical evidence from the United States, which suggests that the
extension of credit and asset ownership in an unequal society is self-defeating because
it does not abolish the tyranny of earned income and, indeed, it tightens the vice

insofar as low-income individuals and households accumulate debt but not assets. The
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implication is that finance as privately led social innovation has failed and it is time for

fundamental rethinking of much that has been taken for granted.

Keywords:

finance social innovation credit and debt ownership household

Notes

Federal Reserve, Flow of Funds, Accounts, Series Z1: Borrowing and Lending. Available

from http://www.federalreserve.gov/releases/zl/current/

Federal Reserve, Consumer Credit, Series G19. Historical data. Available from

http://www.federalreserve.gov/releases/qg19/

Federal Reserve, Survey of Consumer Finances. Available from

http://www.federalreserve.gov/pubs/oss/oss2/sc/index.html

See note 2.

Ibid.

Related Research Data

The democratization of finance? Promises, outcomes and conditions
Source: Review of International Political Economy

The Pursuit of (Past) Happiness? Middle-class Indebtedness and American
Financialisation

Source: New Political Economy

Banks as Continuous Reinvention

Source: New Political Economy

Financial Innovation: The Last Twenty Years and the Next

Source: Journal of Financial and Quantitative Analysis

Juliet B. Schor: The Overspent American. Upscaling, Downshifting, and the New
Consumer. New York: Basic Books, 1998.

Source: Journal of Consumer Policy


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09692290701475312&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F13563460802671196&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F13563460701485599&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2330693&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1023%252Fa%253A1007159024596&type=Scholix
https://www.tandfonline.com/keyword/finance
https://www.tandfonline.com/keyword/social
https://www.tandfonline.com/keyword/innovation
https://www.tandfonline.com/keyword/credit+and+debt
https://www.tandfonline.com/keyword/ownership
https://www.tandfonline.com/keyword/household
https://www.federalreserve.gov/releases/z1/current/
https://www.federalreserve.gov/releases/g19/
https://www.federalreserve.gov/pubs/oss/oss2/sc/index.html

The Process of Social Innovation
Source: Innovations Technology Governance Globalization

Financial innovation and the management and regulation of financial institutions

Related research @

People also read Recommended articles Cited by
47

Information for Open access
Authors Overview

R&D professionals Open journals
Editors Open Select
Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom
Accelerated publication All journals
Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
You N
£ X Rin W)
Copyright © 2026 Informa UK Limited Privacy policy P Taylor and Francis

Group

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1162%252Fitgg.2006.1.2.145&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0378-4266%252894%252900133-n&type=Scholix
https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

