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Abstract

This is an article about the outcomes of the mass marketing of retail financial products

in the USA since the early 1980s. Our aim is to change the frame of the debate about

the democratisation of finance by evaluating the extension of credit and ownership as a

major social innovation led by profit-seeking retail banks. We focus on privately led

social innovations of income supplementation through credit and of security through

property. Put simply, we ask: to what extent has this social innovation of credit and

ownership released wage and salary earners from the tyranny of earned income? To

this end we present empirical evidence from the United States, which suggests that the

extension of credit and asset ownership in an unequal society is self-defeating because

it does not abolish the tyranny of earned income and, indeed, it tightens the vice

insofar as low-income individuals and households accumulate debt but not assets. The

implication is that finance as privately led social innovation has failed and it is time for

fundamental rethinking of much that has been taken for granted.

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/cnpe20
https://www.tandfonline.com/loi/cnpe20
https://www.tandfonline.com/toc/cnpe20/15/1
https://www.tandfonline.com/toc/cnpe20/15/1
https://www.tandfonline.com/toc/cnpe20/15/1
https://www.tandfonline.com/journals/cnpe20
https://www.tandfonline.com/author/Froud%2C+Julie
https://www.tandfonline.com/author/Johal%2C+Sukhdev
https://www.tandfonline.com/author/Montgomerie%2C+Johnna
https://www.tandfonline.com/author/Williams%2C+Karel
https://doi.org/10.1080/13563460903553723
https://www.tandfonline.com/action/clickThrough?id=5947&url=%2Fr%2Fsubjectsample-politics&loc=%2Fdoi%2Fabs%2F10.1080%2F13563460903553723&pubId=41144327&placeholderId=1074&productId=1600
https://www.tandfonline.com/doi/full/10.1080/13563460903553723?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/13563460903553723?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/13563460903553723?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/13563460903553723?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/13563460903553723?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/13563460903553723?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/13563460903553723
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1080%2F13563460903553723
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


 Keywords: finance social innovation credit and debt ownership household

Notes

Federal Reserve, Flow of Funds, Accounts, Series Z1: Borrowing and Lending. Available

from http://www.federalreserve.gov/releases/z1/current/

Federal Reserve, Consumer Credit, Series G19. Historical data. Available from

http://www.federalreserve.gov/releases/g19/

Federal Reserve, Survey of Consumer Finances. Available from

http://www.federalreserve.gov/pubs/oss/oss2/sc/index.html

See note 2.

Ibid.
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