Taylor & Francis —
e Online & ! —_

Home P All Journals » Economics, Finance & Business P Venture Capital P List of Issues
» Volume 16, Issue 3 P Social finance and crowdfunding for soci ....

Venture Capital »
An International Journal of Entrepreneurial Finance

Volume 16, 2014 - Issue 3: Finance, Risk and Accounting_Perspectives

5,118 162 6

Views  CrossRef citations to date Altmetric
Articles

Social finance and crowdfunding for social
enterprises: a public-private case study
providing legitimacy and leverage

Othmar M. Lehner ¥ & Alex Nicholls
Pages 271-286 | Received 05 Nov 2013, Accepted 14 Apr 2014, Published online: 16 Jul 2014

66 Cite this article https://doi.org/10.1080/13691066.2014.925305 | Cecklorwnetes

Sample our
Economics, Finance,

Business & Industry Journals

>> Sign in here to start your access
to the latest two volumes for 14 days

Bj Full Article 4l Figures & data & References 66 Citations Ll Metrics

& Reprints & Permissions Read this article

Abstract

The authors work closely with academia and governmental organizations in the UK and
abroad to develop new, innovative schemes for social impact investing. Such schemes
include considerations for public-private collaborations, legislative actions, and
especially in this case, for the leveraged use of public and philanthropic funds in
Crowdfunding (CF). The relatively new phenomenon of CF can not only provide
necessary funds for the social enterprises, it may also lead to a higher legitimacy of
these through early societal interaction and participation. This legitimacy can be
understood as a strong positive signal for further investors. Governmental tax-reliefs
and guarantees from venture-philanthropic funds provide additional incentives for
investment and endorse future scaling by leveraging additional debt-finance from
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specialized social banks. This case study identifies idiosyncratic hurdles to why an
efficient social finance market has yet to be created and examines a schema as a case
of how individual players’ strengths and weaknesses can be balanced out by a
concerted action. The paper discusses the necessary actions, benefits and implications

for the involved actors from the public, private and third sector.
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