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Abstract

Although geographical diversification is an emerging issue and has been considered a

key competitive strategy in the casino industry, an examination of the effects of

geographical diversification on casino firms’ risks and firm performances has been

sparse. Thus, this study investigates the impact of the degree of geographical

diversification on risk measured by the standard deviation of daily stock returns and

firm performance measured by Tobin's q of publicly traded US casino firms. The results

of this study show the trade-off between risk and firm performance associated with the

degree of geographical diversification of sampled casino firms. While geographical

diversification can reduce risk, at the same time it can diminish firm performance. The

findings suggest that when implementing a geographical diversification strategy,

managers of casino firms need more elaborate decision making, while they need to
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develop devices and management capabilities to mitigate problems that deter firm

performance.

 Key Words: Geographical diversification casino industry risk firm performance Herfindahl Index

Tobin's q

Related research 

Recommended articles Cited by 

24

People also read

https://www.tandfonline.com/keyword/Geographical+diversification
https://www.tandfonline.com/keyword/casino+industry
https://www.tandfonline.com/keyword/risk
https://www.tandfonline.com/keyword/firm+performance
https://www.tandfonline.com/keyword/Herfindahl+Index
https://www.tandfonline.com/keyword/Tobin%27s+q%0A


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

