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Abstract

This paper attempts to identify the drivers behind households’ decision to purchase a

manufactured home rather than buy a traditional house or rent. A nested logit model is

estimated using recent movers’ data from the national sample of the American Housing

Survey 1985–2003. Explanatory factors include both housing choice attributes and

movers’ characteristics. The results suggest that lowering the user cost of owning a

manufactured home increases the probability of choosing that type of dwelling.

Compared to their high-income counterparts, low- and medium-income households are

more likely to choose owning manufactured homes as a transitional stage between

renting and traditional home ownership. The recent movers who previously lived in

manufactured homes are more inclined to own manufactured homes. Recent movers

from older age groups, who are married, from a bigger family, or from a white family,

are less likely to own manufactured homes.
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Notes

Manufactured housing could take the following types in terms of ownership: own both

the structure and land, own the structure but rent land, rent both the structure and

land, and rent the structure but own land. The first two types are common, while the

latter two are rare. In my study, I focus only on manufactured housing where both the

structure and land are owned. Among all owner-occupied manufactured homes in my

sample, rented land cases comprise 47%–56% in each AHS survey.

The AHS data do not tell whether manufactured units are wheeled or nonwheeled. In

some areas, if wheels are present, the manufactured homes are treated as personal

property rather than real property.

The nested logit is better than the multinomial logit because the latter might not

satisfy the independence of irrelevant alternatives assumption.

Brownstone and Small (1989) study a similar model applied to the arrival time

patterns of commuters in the San Francisco Bay area.

Only Year 2003 AHS survey is used to estimate depreciation rate. Up to the third order

of property ages are included.

The main drive of appreciation of manufactured homes is from the land appreciation.

The selected AHS sample finds very high land leverage for manufactured homes (the

ratio of land value to overall property value). On an average, the land leverage for a

manufactured home is about 47%.

Log real home value and log real yearly rent could be an alternative. When the log

alternative is used instead, R-Sq improves slightly to 0.35 for owner-occupied

traditional home regression and rises to 0.29 for owner-occupied manufactured home

regression, while deteriorates a little to 0.24 for rental regression.
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In the actual model estimation, the log user cost (LogUCOST) is used.

Detailed explanation can be requested from the author.

8

9

Related research 

Recommended articles Cited by 

3

Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

People also read

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/?utm_source=website&utm_medium=banner&utm_campaign=B004808_em1_10p_5ec_d713_footeradspot
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/
https://www.addtoany.com/share
https://www.informa.com/privacy-policy/

