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Abstract

In this paper, we examine the role that the Dalian Commodity Exchange (DCE) plays in
the global price discovery of soybean futures. We employ Structural Vector
Autoregressive and Vector Error Correction models on the returns of the DCE and the
Chicago Board of Trade (CBOT) soybean futures during trading and non-trading hours,
and the result suggests that information transfers between DCE and CBOT in both
directions, in particular that the DCE soybean futures prices influence price discovery in
CBOT. Furthermore, the impulse response analysis and forecasted error variance
decomposition show that the information transfer from DCE to CBOT is at a similar
magnitude as that from CBOT to DCE. This shows that the DCE plays a prominent role
in the global soybean futures price discovery. This conclusion differs from much of the
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literature, which mainly shows that the DCE is a satellite market and is dominated by
the CBOT.
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Notes

INote that bold letters denote a matrix or vector in this paper.

2In the empirical analysis, we allow a lag of order 2 in the SVAR; hence, also influences
the DCE returns. However, because its magnitude is quite small from our empirical
results, we omit it when presenting the value of .

Related Research Data

Internationally cross-listed stock prices during overlapping trading hours: price
discovery and exchange rate effects

Source: Journal of Empirical Finance

Dominant and Satellite Markets: A Study of Dually-Traded Securities

Source: Review of Economics and Statistics


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jempfin.2003.10.004&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1926079&type=Scholix
https://www.tandfonline.com/keyword/Commodity+markets
https://www.tandfonline.com/keyword/Commodity+prices
https://www.tandfonline.com/keyword/Information+in+capital+markets
https://www.tandfonline.com/keyword/Informational+role+of+stock
https://www.tandfonline.com/keyword/G1
https://www.tandfonline.com/keyword/G12
https://www.tandfonline.com/keyword/G13

Information shares in international oil futures markets

Source: International Review of Economics & Finance

Cross-market linkages between U.S. and Japanese precious metals futures trading
Source: Journal of International Financial Markets Institutions and Money
Cointegration, Error Correction, and Price Discovery on Informationally Linked Security
Markets

Source: Journal of Financial and Quantitative Analysis

The international transmission of information in Eurodollar futures markets: a

continuously trading market hypothesis

Related research @

People also read Recommended articles Cited by
26


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs1059-0560%252897%252990013-7&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.intfin.2004.03.002&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2331277&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0261-5606%252896%252900011-3&type=Scholix

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

