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Abstract

In this paper, we examine the role that the Dalian Commodity Exchange (DCE) plays in

the global price discovery of soybean futures. We employ Structural Vector

Autoregressive and Vector Error Correction models on the returns of the DCE and the

Chicago Board of Trade (CBOT) soybean futures during trading and non-trading hours,

and the result suggests that information transfers between DCE and CBOT in both

directions, in particular that the DCE soybean futures prices influence price discovery in

CBOT. Furthermore, the impulse response analysis and forecasted error variance

decomposition show that the information transfer from DCE to CBOT is at a similar

magnitude as that from CBOT to DCE. This shows that the DCE plays a prominent role

in the global soybean futures price discovery. This conclusion differs from much of the

literature, which mainly shows that the DCE is a satellite market and is dominated by

the CBOT.

 Keywords: Commodity markets Commodity prices Information in capital markets

Informational role of stock

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rquf20
https://www.tandfonline.com/loi/rquf20
https://www.tandfonline.com/toc/rquf20/13/4
https://www.tandfonline.com/toc/rquf20/13/4
https://www.tandfonline.com/toc/rquf20/13/4
https://www.tandfonline.com/journals/rquf20
https://www.tandfonline.com/author/Han%2C+Liyan
https://www.tandfonline.com/author/Liang%2C+Rong
https://www.tandfonline.com/author/Tang%2C+Ke
https://doi.org/10.1080/14697688.2013.775477
https://www.tandfonline.com/action/clickThrough?id=5943&url=%2Fr%2Fsubjectsample-mathstats&loc=%2Fdoi%2Fabs%2F10.1080%2F14697688.2013.775477&pubId=46071216&placeholderId=1074&productId=1843
https://www.tandfonline.com/doi/full/10.1080/14697688.2013.775477?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/14697688.2013.775477?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/14697688.2013.775477?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/14697688.2013.775477?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/14697688.2013.775477?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/14697688.2013.775477?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/14697688.2013.775477
https://www.tandfonline.com/keyword/Commodity+markets
https://www.tandfonline.com/keyword/Commodity+prices
https://www.tandfonline.com/keyword/Information+in+capital+markets
https://www.tandfonline.com/keyword/Informational+role+of+stock
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1080%2F14697688.2013.775477
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


 JEL Classification: G1 G12 G13

Acknowledgements

We thank Shang Liu for his excellent research assistance with preliminary data analysis.

Han acknowledges the support from the National Natural Sciences Foundation of China

(NSFC), project No. 70831001. Tang acknowledges financial support from the National

Natural Science Foundation of China (grant No. 71171194).

Notes

Note that bold letters denote a matrix or vector in this paper.

In the empirical analysis, we allow a lag of order 2 in the SVAR; hence,  also influences

the DCE returns. However, because its magnitude is quite small from our empirical

results, we omit it when presenting the value of .
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