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Abstract

Venture Capital Trusts (VCTs) are publicly traded venture capital companies in the UK.

Since their inception in 1995, 71 VCTs have been launched, collectively raising more

than £1.4 billion (as at November 2002). Investors have tax incentives to contribute

capital to VCTs; in exchange, VCTs agree to be governed by statute. In this paper we

argue VCT statutory governance mechanisms are less efficient than contractual

governance among private venture capital limited partnerships. In support of this view,

the available evidence is suggestive that VCTs have underperformed relative to other

types of venture capital funds in the UK. Despite this apparent underperformance, in

2002 the British Venture Capital Association (BVCA) lobbied for statutory changes to

facilitate VCT fundraising efforts through the expansion of allowable tax-exempt

contributions, among other things. The available evidence on VCTs to date, alongside

similar evidence from a comparable type of tax-subsidised public venture capital fund

in Canada, is suggestive that these changes are not justified. A significant amount of
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further empirical research on VCTs and related public venture capital schemes in the UK

is warranted before legislative changes expanding the scope of VCTs are adopted.

Related research 

Recommended articles Cited by 

31

People also read



Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

