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Abstract

This study used questionnaires completed by MBA finance students to test the degree

of investors’ rationality when the latter construct a portfolio or make loan decisions. We

found that with respect to stock decisions, irrationality cannot be established.

Investment in stocks was found to be influenced by expectations, past experience in

the capital market, and knowledge about the past performance of selected market

indices. With respect to corporate bonds, we found that, as expected, expectations

about interest rate changes influenced the decision to invest in those bonds, as did

past experience in the capital markets. The decision to invest in government bonds was

the decision least likely to be based on rationality. With respect to loans, we found an

expected negative relationship between the willingness to take out loans based on the

prime interest rate and expectations about changes in interest rates.

Keywords:

Rationality Survey Behavioral



 

We Care About Your Privacy

We and our 909 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting I Accept enables tracking technologies to support

the purposes shown under we and our partners process data

to provide. Selecting Reject All or withdrawing your consent

will disable them. If trackers are disabled, some content and

ads you see may not be as relevant to you. You can

resurface this menu to change your choices or withdraw

consent at any time by clicking the Show Purposes link on

the bottom of the webpage .Your choices will have effect

within our Website. For more details, refer to our Privacy

Policy. Here

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

h t i ti f id tifi ti St d/

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/hbhf20
https://www.tandfonline.com/loi/hbhf20
https://www.tandfonline.com/toc/hbhf20/13/1
https://www.tandfonline.com/toc/hbhf20/13/1
https://www.tandfonline.com/journals/hbhf20
https://www.tandfonline.com/author/Cohen%2C+Gil
https://www.tandfonline.com/author/Kudryavtsev%2C+Andrey
https://doi.org/10.1080/15427560.2012.653020
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F15427560.2012.653020&pubId=45275610&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/15427560.2012.653020?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/15427560.2012.653020?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/15427560.2012.653020?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/15427560.2012.653020?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/15427560.2012.653020?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/15427560.2012.653020?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/15427560.2012.653020
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F15427560.2012.653020&title=Investor%20Rationality%20and%20Financial%20Decisions%3A%20Journal%20of%20Behavioral%20Finance%3A%20Vol%2013%2C%20No%201
https://www.tandfonline.com/keyword/Rationality
https://www.tandfonline.com/keyword/Survey
https://www.tandfonline.com/keyword/Behavioral
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Notes

1. The Bank of Israel's prime interest rate at the time the research was conducted was

1.5%.
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