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Abstract

This study examines a number of behavioral finance issues as they relate to real estate
investments. We find a statistically significant degree of mental accounting at all points
throughout the disposition effect curve when holding a real estate investment in
isolation versus holding the asset as part of a mixed-asset portfolio. We also identify
four distinct disposition curve shapes beyond the traditional “S-shaped” curve, where
investors are more willing to sell an asset that is in the gains domain. Furthermore, we
conclude that an investor's willingness to sell jumps by the greatest amount when
going from zero return into profitable territory. Finally, this false reference point does

take into consideration transaction costs.
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Notes

1. They might well even become risk seeking in their betting patterns with “house
money” (see Ali [1977], McGlothlin [1956]).

2. It is necessary to specify the maximization function as an absolute value because, as
demonstrated in Table 2, the willingness to sell can decrease or increase as the return

on the asset increases.

Related research @

People also read Recommended articles Cited by
32



https://www.tandfonline.com/keyword/Mental+accounting
https://www.tandfonline.com/keyword/False+reference+points
https://www.tandfonline.com/keyword/Disposition+effect
https://www.tandfonline.com/keyword/Behavioral+real+estate

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

