Taylor & Francis
e Online & !

Home » All Journals » Economics, Finance & Business P Journal of Behavioral Finance » List of Issues
» Volume 14, Issue 2 » An Exploratory Inquiry into the Psycholo ....

Journal of Behavioral Finance >
Volume 14, 2013 - Issue 2

6,042 85 1
Views  CrossRef citations to date Altmetric
ARTICLES

An Exploratory Inquiry into the Psychological

Biases in Financial Investment Behavior

Shalini Kalra Sahi, Ashok Pratap Arora & Nand Dhameja
Pages 94-103 | Published online: 29 May 2013

66 Cite this article https://doi.org/10.1080/15427560.2013.790387

Sample our
Behavioral Sciences

Journals

>> Sign in here to start your access
to the latest two volumes for 14 days

B Full Article [ia) Figures & data & References 66 Citations Ll Metrics

& Reprints & Permissions Read this article

Abstract

The purpose of this article is to identify the beliefs and attitudes of the individual
investors with regard to financial investment decision making, with particular reference
to the investor biases, by conducting an in-depth study of investor beliefs and
preferences. In total, 30 exploratory semi-structured interviews were conducted to
identify and describe the underlying thoughts and feelings that affect the individual
investment decision-making behavior. Decision-making rationales are analyzed by
means of open coding of verbal data. The findings of the in-depth interviews indicated
that individual investors have numerous beliefs and preferences that bias their financial
investment decisions. These biases reveal the design of the investor's mind rather than
flaws of the investor's mind. This study suggests that an understanding of an individual
investor's psychology would help in better comprehending the way the individual

investment decisions are made. The value of this research lies in its methodology and
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analysis. Perceptions and beliefs of the financial consumer with regard to their financial
investment biases have not been explored earlier, so this article contributes to new

knowledge in terms of financial product buying behavior.
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