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ABSTRACT

While much has been written about the effects of oil price on stock returns, surprisingly
nothing is known about the effect of oil price news on stock returns. This article is a
response to this research gap. For a large number of stocks on the New York Stock
Exchange, the authors find that while oil price news does predict market returns it only
predicts returns of some sectors and not all. They find that sorting stocks based on oil
price news generates a significant return differential in the cross-section, which holds
consistently across a range of models allowing for the well-known risk factors. Their

findings suggest that information contained in oil price news affects stock returns.
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Notes

1. For related studies, see Narayan and Sharma [2014a], Moya-Martinez, Ferrer-Lapena,
and Escribano-Sotos [2014], and Arouri [2011].

2. Newspaper articles have also been used to measure economic uncertainty (see
Baker et al. [2013]). For non-media-based uncertainty analysis, see Bashar, Wadud,
and Ahmed [2013], Kang and Ratti [2013a, 2013b], and Antonakakis, Chatziantoniou,
and Filis [2013].

3. In an earlier version of this article, we had used data for the period 1995 to 2006.
After presenting this article at several places we updated the dataset to 2009. We
found that our main results did not change. There is a substantial cost associated with
updating the dataset as the news data has to be hand collected. As our subsample
results have been robust, we believe that updating this dataset by another few years is
unlikely to change our main story. From the analysis we have done, it is clear that the
results we obtain are not subsample dependent.

Related research @

People also read Recommended articles Cited by
22

Prediction of stock values changes using sentiment analysis of stock news headlines >

Laszlé Nemes et al.
Journal of Information and Telecommunication
Published online: 1 Feb 2021


https://www.tandfonline.com/doi/full/10.1080/15427560.2017.1332061
https://www.tandfonline.com/toc/hbhf20/18/3?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/15427560.2017.1308946
https://www.tandfonline.com/doi/full/10.1080/24751839.2021.1874252
https://www.tandfonline.com/author/Nemes%2C+L%C3%A1szl%C3%B3

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

