
  Cart

Home   All Journals   Applied Financial Economics Letters   List of Issues   Volume 3, Issue 6

 A requiem for the use of the geometric m ....

Volume 3, 2007 - Issue 6

Applied Financial Economics Letters 

146

Views 

5

CrossRef citations to date 

0

Altmetric

Original Articles

A requiem for the use of the geometric mean

in evaluating portfolio performance
,Spyros Missiakoulis  &Dimitrios Vasiliou  Nikolaos Eriotis

Pages 403-408 | Published online: 14 Nov 2007

 Cite this article   https://doi.org/10.1080/17446540601018964

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions Read this article

Abstract

Although the geometric mean procedure is very popular among financial analysts, it is

shown that when it is applied on rates of returns for evaluating portfolio performance it

does not produce efficient results. Valuable past performance information is ignored

since the geometric mean procedure applied on rates of returns uses only three specific

pieces of information, namely the initial value, the terminal value and the total number

of time periods under evaluation.
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