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Abstract

The main objective of this article is to provide more insight into the empirical

determinants of target capital structure of Canadian firms. Panel data covering the

period 1996 to 2004 was analysed using a much stronger estimation technique, that is,

a dynamic regression model. The results show that profitability and tangibility have a

positive and significant impact on the firm leverage, whereas growth opportunities and

size have a negative influence on the leverage of Canadian firms. The study also

suggests that firms have long-term target leverage ratios, but the speed of adjustment

to the target leverage ratios is relatively slow in the context of Canadian firms.

Previous article View issue table of contents Next article 



 

We Care About Your Privacy

We and our 842 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rael20
https://www.tandfonline.com/loi/rael20
https://www.tandfonline.com/toc/rael20/17/10
https://www.tandfonline.com/toc/rael20/17/10
https://www.tandfonline.com/journals/rael20
https://www.tandfonline.com/author/Nunkoo%2C+Pravish+Kumar
https://www.tandfonline.com/author/Boateng%2C+Agyenim
https://doi.org/10.1080/17446540802599671
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F17446540802599671&pubId=42990800&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/17446540802599671?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/17446540802599671?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/17446540802599671?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/17446540802599671?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/17446540802599671?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/17446540802599671?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/17446540802599671
https://www.tandfonline.com/doi/full/10.1080/17446540802599663
https://www.tandfonline.com/toc/rael20/17/10?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/17446540802599689
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

Industry and Size as Debt Ratio Determinants in Manufacturing Internationally

Source: Wiley

Harvard Business School; SSRN; National Bureau of Economic Research (NBER);

European Corporate Governance Institute (ECGI); Harvard University - Accounting &

Control Unit

Source: Elsevier BV

Determinants of capital structure choice: a study of the Indian corporate sector

Source: Informa UK Limited

THE EFFECT OF SIZE, GROWTH, AND INDUSTRY ON THE FINANCIAL STRUCTURE OF

MANUFACTURING COMPANIES

Source: JSTOR

An Empirical Test of Stakeholder Theory Predictions of Capital Structure

Source: Wiley

Capital Structures in Developing Countries

Source: Wiley

Understanding the determinants of managerial ownership and the link between

ownership and performance

Source: Elsevier BV

A Comparative International Study of Growth, Profitability, and Risk as Determinants of

Corporate Debt Ratios in the Manufacturing Sector

Source: JSTOR

THE DETERMINANTS OF CORPORATE LEVERAGE AND DIVIDEND POLICIES

Source: Wiley

Harvard Business School; SSRN; National Bureau of Economic Research (NBER);

European Corporate Governance Institute (ECGI); Harvard University - Accounting &

Control Unit

Source: Elsevier BV

Capital and Ownership Structure: A Comparison of United States and Japanese

Manufacturing Corporations

Source: Wiley

Corporate financing and investment decisions when firms have information that

investors do not have

Source: Elsevier BV

Leverage, investment, and firm growth

Source: Elsevier BV

The Capital Structure Puzzle

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F3665286&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9780511817410.023&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09603100010017705&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2325350&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F3665696&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F0022-1082.00320&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs0304-405x%252899%252900025-2&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2329684&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1745-6622.1995.tb00259.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.94043&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F3665273&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0304-405x%252884%252990023-0&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0304-405x%252895%252900842-3&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1540-6261.1984.tb03646.x&type=Scholix


Source: Wiley

Generalized Instrumental Variables Estimation of Nonlinear Rational Expectations

Models

Source: JSTOR

Linking distinctive management competencies to SMEs’ growth decisions

Source: Emerald

Research on capital structure determinants: a review and future directions

Source: Emerald

Harvard Business School; SSRN; National Bureau of Economic Research (NBER);

European Corporate Governance Institute (ECGI); Harvard University - Accounting &

Control Unit

Source: Elsevier BV

Evidence from international joint ventures in Ghana

Source: Emerald

Corporate Capital Structure Decisions: Evidence from Leveraged Buyouts

Source: Wiley

Accounting measures of corporate liquidity, leverage, and costs of financial distress

Source: Wiley

Harvard Business School; SSRN; National Bureau of Economic Research (NBER);

European Corporate Governance Institute (ECGI); Harvard University - Accounting &

Control Unit

Source: Elsevier BV

The Relationship of Headquarters Country and Industry Classification to Financial

Structure

Source: Wiley

Harvard Business School; SSRN; National Bureau of Economic Research (NBER);

European Corporate Governance Institute (ECGI); Harvard University - Accounting &

Control Unit

Source: Elsevier BV

The entrepreneur's search for capital

Source: Elsevier BV

The investment opportunity set and corporate financing, dividend, and compensation

policies☆

Source: Elsevier BV

The determinants of capital structure choice: evidence from Greek listed companies

Source: Informa UK Limited

Analysis of Risk Factors Affecting Firms’ Financial Performance—Support for Managerial

Decision-Making

Source: MDPI AG

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1911873&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252Fsef-10-2015-0236&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252Fijmf-09-2014-0135&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0304-405x%252876%252990026-x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252F03068290410515411&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F3665536&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F3665930&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1002%252F9780470752135.ch17&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F3665516&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252F978-94-009-9257-3_8&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0883-9026%252885%252990007-2&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0304-405x%252892%252990029-w&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09603107.2010.532108&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.3390%252Fsu11184838&type=Scholix


Financial Policy and Capital Structure Choice in U.K. SMEs: Empirical Evidence from

Company Panel Data

Source: Springer Science and Business Media LLC

 

Linking provided by  

Related research 

Recommended articles Cited by 

40

What determines the speed of adjustment to the target capital structure?

Wolfgang Drobetz et al.

Applied Financial Economics

Published online: 2 Feb 2007



SMEs capital structure determinants during severe economic crisis: The case of Greece

D. Balios et al.

Cogent Economics & Finance

Published online: 18 Feb 2016



The determinants of capital structure: Evidence from public listed companies in Malaysia, Singapore and

Thailand

Jacinta Chan Phooi M’ng et al.

Cogent Economics & Finance

Published online: 15 Feb 2018







People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1023%252Fa%253A1008010724051&type=Scholix
https://scholexplorer.openaire.eu/
https://www.tandfonline.com/doi/full/10.1080/09603100500426358?src=recsys
https://www.tandfonline.com/author/Drobetz%2C+Wolfgang
https://www.tandfonline.com/doi/full/10.1080/23322039.2016.1145535?src=recsys
https://www.tandfonline.com/author/Balios%2C+D
https://www.tandfonline.com/doi/full/10.1080/23322039.2017.1418609?src=recsys
https://www.tandfonline.com/author/M%27ng%2C+Jacinta+Chan+Phooi
https://www.addtoany.com/share


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

