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Abstract

Current lease accounting standards classify leases as either operating or finance

leases. Operating leases do not require recognition of lease assets or lease liabilities on

the balance sheet. Proposed changes to lease accounting would require a lessee to

recognise assets and liabilities for most leases over 12 months and may improve the

quality and comparability of financial reporting of the entity. In this paper we

summarise the literature that can be related, directly or indirectly to the proposed

changes by the IASB and the FASB on lease accounting. In summary, the literature

highlights that the proposed changes would potentially have economic implications for

both preparers and users of accounting reports; including changes to financial ratios,

assessment of risk and providing an audit of the accounting reports.



 

We Care About Your Privacy

We and our 907 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/raie20
https://www.tandfonline.com/loi/raie20
https://www.tandfonline.com/toc/raie20/11/1
https://www.tandfonline.com/toc/raie20/11/1
https://www.tandfonline.com/journals/raie20
https://www.tandfonline.com/author/Barone%2C+Elisabetta
https://www.tandfonline.com/author/Birt%2C+Jacqueline
https://www.tandfonline.com/author/Moya%2C+Soledad
https://doi.org/10.1080/17449480.2014.903630
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F17449480.2014.903630&pubId=46808929&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/17449480.2014.903630?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/17449480.2014.903630?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/17449480.2014.903630?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/17449480.2014.903630?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/17449480.2014.903630?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/17449480.2014.903630?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/17449480.2014.903630
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F17449480.2014.903630&title=Lease%20Accounting%3A%20A%20Review%20of%20Recent%20Literature%3A%20Accounting%20in%20Europe%3A%20Vol%2011%2C%20No%201
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

Evidence that Market Participants Assess Recognized and Disclosed Items Similarly

When Reliability Is Not an Issue

Source: SSRN Electronic Journal

Asset Securitizations and Credit Risk

Source: The Accounting Review

The Joint FASB/IASB Lease Project: Discussion And Industry Implications

Source: Journal of Business & Economics Research (JBER)

Leases and Debt: Complements or Substitutes? Evidence from Belgian SMEs

Source: Journal of Small Business Management

How do Auditors Perceive Recognized vs. Disclosed Lease and Pension Obligations?

Evidence from Fees and Going-Concern Opinions

Source: International Journal of Auditing

Market Evaluation of Off-Balance Sheet Financing: You Can Run But You Can't Hide

Source: SSRN Electronic Journal

Amortized Cost for Operating Lease Assets

Source: Accounting Horizons

The effects of disclosure type and audit committee expertise on Chief Audit

Executives’ tolerance for financial misstatements

Source: Accounting Organizations and Society

Operating and synthetic leases: Exploiting financial benefits in the post-Enron era

Source: Advances in Accounting

The Impact of Operating Leases on Firm Financial and Operating Risk

Source: Journal of Accounting Auditing & Finance

The IASB and FASB Stumble over the Annuity Method of Depreciation

Acknowledgement

We would like to thank Prof. Paul Andre’, Jill Atkins and Peter Watson for their help and

suggestions.

Notes

1. See Koller et al. (2010) for detailed explanations on the assumptions considered for

the 8 times multiplier.

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.2168362&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Faccr-10194&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.19030%252Fjber.v9i9.5633&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1540-627x.2007.00224.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1099-1123.2010.00426.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.474784&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Facch-50278&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.aos.2011.02.004&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.adiac.2009.03.001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0148558x11401210&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F17449480.2014.891380&type=Scholix


Source: Accounting in Europe

Proposed Lease Accounting Changes

Source: Journal of Hospitality & Tourism Research

Operating Leases and Credit Assessments

Source: Contemporary Accounting Research

Retracted: Recognition v. Disclosure, Auditor Tolerance for Misstatement, and the

Reliability of Stock-Compensation and Lease Information

Source: Journal of Accounting Research

The Relevance of the Value Relevance Literature for Financial Accounting Standard

Setting

Source: SSRN Electronic Journal

The Market Reaction to the Finance Lease Capitalization from the View Point of Risk

Assessment

Source: SSRN Electronic Journal

Canadian Evidence on the Constructive Capitalization of Operating Leases*

Source: Accounting Perspectives

Operating lease finance in the UK retail sector

Source: The International Review of Retail Distribution and Consumer Research

Pricing of off‐balance sheet debt: how do bond market participants use the footnote

disclosures on operating leases and postretirement benefit plans?

Source: Accounting and Finance

A Perspective on the Joint IASB/FASB Exposure Draft on Accounting for Leases

Source: Accounting Horizons

Capital Structure and the Changing Role of Off-Balance-Sheet Lease Financing

Source: SSRN Electronic Journal

Capitalizing Non‐cancelable Operating Leases

Source: Journal of International Financial Management and Accounting

Impact of Lease Capitalization on Financial Ratios of Listed German Companies

Source: Schmalenbach Business Review

Proposed Changes in Lease Accounting and Private Business Bankers' Credit

Decisions*

Source: Accounting Perspectives

Corporate Financing Decisions: UK Survey Evidence

Source: Journal of Business Finance & Accounting

International lease-accounting reform and economic consequences: The views of U.K.

users and preparers

Source: The International Journal of Accounting

The Impact of Operating Leases and Purchase Obligations on Credit Market Prices

Source: SSRN Electronic Journal

Leasing and Debt Financing: Substitutes or Complements?

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F1096348010388659&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1911-3846.12033&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-679x.2006.00210.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.228950&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1594748&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1506%252Fap.7.3.2&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0959396032000065373&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-629x.2010.00368.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Facch-50048&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1452971&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1467-646x.00091&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fbf03396762&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1506%252Fap.8.1.2&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.2006.00640.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.intacc.2005.12.003&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1941896&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs0022109000002593&type=Scholix


Source: Journal of Financial and Quantitative Analysis

Asset liquidity and financial contracts: Evidence from aircraft leases

Source: Journal of Financial Economics

Leasing, Ability to Repossess, and Debt Capacity

Source: SSRN Electronic Journal

Equity Value Implications of Lease Accounting

Source: Accounting Horizons

 

Linking provided by  

Related research 

Recommended articles Cited by 

31

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jfineco.2009.01.004&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.811588&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Facch.2011.25.1.1&type=Scholix
https://scholexplorer.openaire.eu/


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

