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Abstract

Current lease accounting standards classify leases as either operating or finance
leases. Operating leases do not require recognition of lease assets or lease liabilities on
the balance sheet. Proposed changes to lease accounting would require a lessee to
recognise assets and liabilities for most leases over 12 months and may improve the
quality and comparability of financial reporting of the entity. In this paper we
summarise the literature that can be related, directly or indirectly to the proposed
changes by the IASB and the FASB on lease accounting. In summary, the literature
highlights that the proposed changes would potentially have economic implications for
both preparers and users of accounting reports; including changes to financial ratios,
assessment of risk and providing an audit of the accounting reports.


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/raie20
https://www.tandfonline.com/loi/raie20
https://www.tandfonline.com/toc/raie20/11/1
https://www.tandfonline.com/toc/raie20/11/1
https://www.tandfonline.com/journals/raie20
https://www.tandfonline.com/author/Barone%2C+Elisabetta
https://www.tandfonline.com/author/Birt%2C+Jacqueline
https://www.tandfonline.com/author/Moya%2C+Soledad
https://doi.org/10.1080/17449480.2014.903630
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F17449480.2014.903630&pubId=46808929&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/17449480.2014.903630?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/17449480.2014.903630?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/17449480.2014.903630?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/17449480.2014.903630?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/17449480.2014.903630?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/17449480.2014.903630?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/17449480.2014.903630
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F17449480.2014.903630&title=Lease%20Accounting%3A%20A%20Review%20of%20Recent%20Literature%3A%20Accounting%20in%20Europe%3A%20Vol%2011%2C%20No%201
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

Acknowledgement

We would like to thank Prof. Paul Andre’, Jill Atkins and Peter Watson for their help and

suggestions.

Notes

1. See Koller et al. (2010) for detailed explanations on the assumptions considered for

the 8 times multiplier.
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