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Abstract

This article explores the policy disconnect between the pursuit of private investment

return and the public desire for enhanced social value from public–private partnership

(P3) investments in urban infrastructure. Investors view infrastructure finance as an

opportunity for relatively safe, high-return investing. But infrastructure-financing

architecture to achieve high private returns frequently clashes with financing models

that sustain long-term social benefits. The full implications of relational tensions in the

structuring of P3s are analyzed. The principal policy conclusion is that, because of these

tensions, the use of P3s for this purpose should be restricted.

Keywords:

public-private partnership network infrastructure finance privatization urban



 

We Care About Your Privacy

We and our 912 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/gpre20
https://www.tandfonline.com/loi/gpre20
https://www.tandfonline.com/toc/gpre20/18/1
https://www.tandfonline.com/toc/gpre20/18/1
https://www.tandfonline.com/journals/gpre20
https://www.tandfonline.com/author/Sclar%2C+Elliott
https://doi.org/10.1080/17487870.2014.950857
https://www.tandfonline.com/action/clickThrough?id=5926&url=%2Fr%2Fsubjectsample-builtenvironment&loc=%2Fdoi%2Fabs%2F10.1080%2F17487870.2014.950857&pubId=47582408&placeholderId=1074&productId=1798
https://www.tandfonline.com/doi/full/10.1080/17487870.2014.950857?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/17487870.2014.950857?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/17487870.2014.950857?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/17487870.2014.950857?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/17487870.2014.950857?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/17487870.2014.950857?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/17487870.2014.950857
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F17487870.2014.950857&title=The%20political%20economics%20of%20investment%20Utopia%3A%20public%E2%80%93private%20partnerships%20for%20urban%20infrastructure%20finance%3A%20Journal%20of%20Economic%20Policy%20Reform%3A%20Vol%2018%2C%20No%201
https://www.tandfonline.com/keyword/public-private+partnership
https://www.tandfonline.com/keyword/network+infrastructure
https://www.tandfonline.com/keyword/finance
https://www.tandfonline.com/keyword/privatization
https://www.tandfonline.com/keyword/urban
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Notes

1. http://www.corridorwatch.org/ttc_2007/CW00000091.htm (accessed January 12,

2014).

2. http://www.forbes.com/sites/walterpavlo/2012/02/14/corrections-corp-of-america-on-

buying-spree-state-prisons-for-sale/ and

http://www.huffingtonpost.com/2012/02/14/private-prisons-buying-state-

prisons_n_1272143.html.

3. http://www.chicagobusiness.com/article/20121227/NEWS07/121229910/chicago-

americas-priciest-downtown-parking-meters.
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