Taylor & Francis
e Online & !

Home P All Journals » Global Development P Macroeconomics and Finance in Emerging Market Economies
» List of Issues P Volume 5, Issue 1 P Inflation variability and the relationsh ....

Macroeconomics and Finance in Emerging Market Economies >
Volume 5, 2012 - |ssue 1

614 10 0

Views CrossRef citations to date Altmetric
Research articles

Inflation variability and the relationship

between inflation and growth

Raghbendra Jha & & Tu Ngoc Dang
Pages 3-17 | Received 18 Jul 2011, Accepted 22 Jul 2011, Published online: 14 Dec 2011

66 Cite this article https://doi.org/10.1080/17520843.2011.608371

i

Sample our -
Global Development

Journals

=> 5lgn in here to start your access
to the latest two volumes for 14 days

B Full Article e Figures & data & References 66 Citations Ll Metrics

& Reprints & Permissions Read this article

Abstract

We examine the effect of inflation variability and economic growth using annual
historical data on both developing and developed countries. The data cover 182
developing countries and 31 developed countries for the period 1961-2009. Proxying
inflation variability by the five-year coefficient of variation of inflation, we obtain the
following results: (1) For developing countries, there is significant evidence to suggest
that when the rate of inflation exceeds 10% inflation variability has a negative effect on
economic growth. (2) For developed countries, there is no significant evidence that

inflation variability is detrimental to growth.
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Notes

1. A comprehensive literature review on this topic can obtained from Li (2006).

2. Which is based on Hansen (1999).
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