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Abstract

We examine the effect of inflation variability and economic growth using annual

historical data on both developing and developed countries. The data cover 182

developing countries and 31 developed countries for the period 1961–2009. Proxying

inflation variability by the five-year coefficient of variation of inflation, we obtain the

following results: (1) For developing countries, there is significant evidence to suggest

that when the rate of inflation exceeds 10% inflation variability has a negative effect on

economic growth. (2) For developed countries, there is no significant evidence that

inflation variability is detrimental to growth.

 Keywords: inflation growth threshold variability

 JEL Classification: C51 E31 E58 O40

Previous article View issue table of contents Next article 



 

We Care About Your Privacy

We and our 854 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/reme20
https://www.tandfonline.com/loi/reme20
https://www.tandfonline.com/toc/reme20/5/1
https://www.tandfonline.com/toc/reme20/5/1
https://www.tandfonline.com/journals/reme20
https://www.tandfonline.com/author/Jha%2C+Raghbendra
https://www.tandfonline.com/author/Dang%2C+Tu+Ngoc
https://doi.org/10.1080/17520843.2011.608371
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F17520843.2011.608371&pubId=45039390&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/17520843.2011.608371?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/17520843.2011.608371?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/17520843.2011.608371?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/17520843.2011.608371?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/17520843.2011.608371?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/17520843.2011.608371?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/17520843.2011.608371
https://www.tandfonline.com/keyword/inflation
https://www.tandfonline.com/keyword/growth
https://www.tandfonline.com/keyword/threshold
https://www.tandfonline.com/keyword/variability
https://www.tandfonline.com/keyword/C51
https://www.tandfonline.com/keyword/E31
https://www.tandfonline.com/keyword/E58
https://www.tandfonline.com/keyword/O40
https://www.tandfonline.com/toc/reme20/5/1?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/17520843.2011.576453
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Notes

1. A comprehensive literature review on this topic can obtained from Li (2006).

2. Which is based on Hansen (1999).
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