Taylor & Francis
e Online & !

Home P All Journals » Economics, Finance & Business P Applied Financial Economics P List of Issues
» Volume 4, Issue 5 P The duration and convexity of convertibl ....

Applied Financial Economics >
Volume 4, 1994 - [ssue 5

15 0 0

Views CrossRef citations to date Altmetric
Original Articles

The duration and convexity of convertible
preferred stock: an extension

Ghassem Homaifar, Hassan Ehsani & John T. Lee
Pages 323-327 | Published online: 10 Dec 2010

66 Cite this article https://doi.org/10.1080/758536470

Sample our
Economics, Finance,

Business & Industry Journals

>> Sign in here to start your access
to the latest two volumes for 14 days

& References 66 Citations Ll Metrics &= Reprints & Permissions

Read this article
Abstract

The purpose of this paper is to provide mathematical expressions for the duration and
convexity of a convertible preferred stock. In general, the duration of a convertible
preferred stock is the product of the Macaulay duration for a pure preferred stock and
an elasticity measure that relates the convertible's price to the price of its straight
preferred component. Convexity has two parts. The first is based on the convexity of

the pure preferred element, while the second is predicated on the gamma coefficient of
the embedded call option.
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