
Home   All Journals   Mathematics, Statistics & Data Science   Econometric Reviews   List of Issues

 Volume 20, Issue 1   SIZE CHARACTERISTICS OF TESTS FOR SAMPLE ....

Volume 20, 2001 - Issue 1

Econometric Reviews 

112

Views 

11

CrossRef citations to date 

0

Altmetric

Original Articles

SIZE CHARACTERISTICS OF TESTS FOR

SAMPLE SELECTION BIAS: A MONTE

CARLO COMPARISON AND EMPIRICAL

EXAMPLE
 &Kazumitsu Nawata Michael McAleer

Pages 105-112 | Published online: 21 Aug 2006

 Cite this article   https://doi.org/10.1081/ETC-100104082

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions  Read this article  Share

Abstract

The t-test of an individual coefficient is used widely in models of qualitative choice.

However, it is well known that the t-test can yield misleading results when the sample

size is small. This paper provides some experimental evidence on the finite sample

properties of the t-test in models with sample selection biases, through a comparison of

the t-test with the likelihood ratio and Lagrange multiplier tests, which are

asymptotically equivalent to the squared t-test. The finite sample problems with the t-

test are shown to be alarming, and much more serious than in models such as binary

choice models. An empirical example is also presented to highlight the differences in

the calculated test statistics.
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