
Home   All Journals   Economic Geography   List of Issues   Volume 76, Issue 4

 The “End of Geography” in Financial Serv ....

Volume 76, 2000 - Issue 4

Economic Geography 

160

Views 

11

CrossRef citations to date 

0

Altmetric

Original Articles

The “End of Geography” in Financial

Services? Local Embeddedness and

Territorialization in the Interest Rate Swaps

Industry
Pierre Agnes

Pages 347-366 | Published online: 22 Oct 2015

 Cite this article

      References  Citations   Metrics   Reprints & Permissions Read this article

Abstract

This paper provides evidence that the globalization of financial services has not

undermined the importance of local embeddedness in world financial centers, among

global banks. Using qualitative data from interviews with senior bankers in the interest

rate swaps (derivatives) industry in Australia, in this paper I demonstrate the

importance of spatial relationships and processes of local embeddedness in the

production of swaps. Local embeddedness is attributable to the rapid exchange of

financial information in formal dealing networks that serve as central information

sources, enabling dealers to formulate a “market feel” that influences their dealing

strategies. Information interpretation and decision making in dealing processes and

specialist financial labor provide the foundations for the product-based learning

orientation of swaps dealing. Dealing networks are underpinned by social relationships,

requiring face-to-face interaction that is facilitated by spatial proximity. Although the

global swaps industry is dominated by multinational banks, the centrality of these
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embedded networks impedes globalization in interest rate swaps dealing. The global

swaps industry comprises an international network of highly localized but

interconnected operations based in world financial centers.

financial services globalization territorialization production systems OTC derivatives

Notes

* I am thankful for helpful comments by John Langdale, Maritta Driguez and

interviewees at several Australian banks on an earlier draft. The comments of one

reviewer in particular were exceptional in substantially improving the quality of the

paper. Thanks also to Judy Davis for assistance with the figures.

Related research 

Recommended articles Cited by 

11

‘Financial Globalisation’ and the ‘Crisis’: A Critical Assessment and ‘What is to be Done’?

Grahame F. Thompson

New Political Economy

Published online: 30 Mar 2010



People also read

https://www.tandfonline.com/keyword/financial+services
https://www.tandfonline.com/keyword/globalization
https://www.tandfonline.com/keyword/territorialization
https://www.tandfonline.com/keyword/production+systems
https://www.tandfonline.com/keyword/OTC+derivatives
https://www.tandfonline.com/doi/full/10.1080/13563460903553707?src=recsys
https://www.tandfonline.com/author/Thompson%2C+Grahame+F
https://www.addtoany.com/share


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

