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Abstract

A cold war exists in faculties of business and economics. It is fought between the neo‐

Marshellians that advocate the elegant simplifying assumption of equilibrium and the

Schumpeterians that believe that economic growth is driven by the recognition of new

opportunities and the capture of associated benefits through innovation. This

fundamental disagreement is referred to as a cold war because the battles are fought

indirectly with discussions of wealth transfer (instead of wealth creation), big firms

versus small firms (instead of innovative firms versus noninnovative), and stability and

managed earnings versus Sarbanes‐Oxley and full disclosure. This note points out that

this conflict does in fact exist and then provides a review of the literature and support

for the Schumpeterian position as it relates to small business and associated economic



 

We Care About Your Privacy

We and our 880 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting I Accept enables tracking technologies to support

the purposes shown under we and our partners process data

to provide. Selecting Reject All or withdrawing your consent

will disable them. If trackers are disabled, some content and

ads you see may not be as relevant to you. You can

resurface this menu to change your choices or withdraw

consent at any time by clicking the Show Purposes link on

the bottom of the webpage .Your choices will have effect

within our Website. For more details, refer to our Privacy

Policy. Here

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

h t i ti f id tifi ti St d/

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/ujbm20
https://www.tandfonline.com/loi/ujbm20
https://www.tandfonline.com/toc/ujbm20/51/2
https://www.tandfonline.com/toc/ujbm20/51/2
https://www.tandfonline.com/journals/ujbm20
https://www.tandfonline.com/author/Kirchhoff%2C+Bruce+A
https://www.tandfonline.com/author/Linton%2C+Jonathan+D
https://www.tandfonline.com/author/Walsh%2C+Steven+T
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1111%2Fjsbm.12018&pubId=53206407&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1111/jsbm.12018?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1111/jsbm.12018?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1111/jsbm.12018?scroll=top
https://www.tandfonline.com/doi/citedby/10.1111/jsbm.12018?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1111/jsbm.12018?scroll=top
https://www.tandfonline.com/doi/permissions/10.1111/jsbm.12018?scroll=top
https://www.tandfonline.com/doi/abs/10.1111/jsbm.12018
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1111%2Fjsbm.12018&title=Neo%E2%80%90Marshellian%20Equilibrium%20versus%20Schumpeterian%20Creative%20Destruction%3A%20Its%20Impact%20on%20Business%20Research%20and%20Economic%20Policy%3A%20Journal%20of%20Small%20Business%20Management%3A%20Vol%2051%2C%20No%202
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


policy. The literature is provided by one of the pioneers in this field, Professor Bruce

Kirchhoff, as his last direct contribution to the field that he championed for decades.
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