
Home   All Journals   Financial Analysts Journal   List of Issues   Volume 51, Issue 3

 Analyst Forecasting Errors and Their Imp ....

Volume 51, 1995 - Issue 3

Financial Analysts Journal 

52

Views 

14

CrossRef citations to date 

3

Altmetric

FEATURE ARTICLES

Analyst Forecasting Errors and Their

Implications for Security Analysis
 &David N. Dreman Michael A. Berry

Pages 30-41 | Published online: 02 Jan 2019

 Cite this article   https://doi.org/10.2469/faj.v51.n3.1903

Sample our Tourism, Hospitality and Events journals, sign in here to start your FREE access for

14 days

    Citations   Metrics   Reprints & Permissions Read this article

Abstract

A comparison of 66,100 consensus estimates of Wall Street analysts with reported

earnings for a large sample of NYSE, Amex, and OTC companies demonstrates that

their forecasts differ significantly from actual reported earnings. A minority of estimates

fall within a range around reported earnings considered acceptable to many

professional investors. The error rates are not meaningfully affected by the business

cycle or industry groupings. The average error also appears to be increasing over time.

These findings question the use of finely calibrated earnings forecasts that are integral

to the most common valuation models and indirectly question the valuation methods

themselves.
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