
Home   All Journals   Economics, Finance & Business   Financial Analysts Journal   List of Issues

 Volume 51, Issue 5   One-Time Charges: Never Having to Say Yo ....

Volume 51, 1995 - Issue 5

Financial Analysts Journal 

19

Views 

2

CrossRef citations to date 

0

Altmetric

FEATURE ARTICLES

One-Time Charges: Never Having to Say

You're Sorry?
Michelle R. Clayman

Pages 57-60 | Published online: 02 Jan 2019

 Cite this article   https://doi.org/10.2469/faj.v51.n5.1936

    Citations   Metrics   Reprints & Permissions  Read this article  Share

Abstract

Although financial analysts sometimes dismiss one-time charges to company earnings

as unimportant, stock returns appear to suffer significantly during periods of frequent

one-time charges. Distinguishing among types of one-time charges is important. Some

charges represent sound economic decisions that the market appears to recognize.

One-time charges relating to accounting changes usually reflect catching up with past

events (e.g., recognizing the true cost of postretirement benefits). These charges can

result in companies changing policy going forward. The charges that appear most

problematic are restructuring charges and those taken for discontinued operations.

When such charges occur frequently, they may yield insights into future expected cash

flows and the quality of companies' management.
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