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Abstract

Many studies have shown that value-stock strategies outperform growth-stock

strategies in U.S. markets. For international stock markets, however, little published

research exists on this subject. Using four valuation ratios to define value stocks and

growth stocks for more than 28,000 return observations in 21 countries for a 10-year

period, we found that value stocks generally outperformed growth stocks on a total-

return basis and on a risk-adjusted basis for the period and in a majority of individual

years as well as in a majority of the national markets. When the growth stocks

outperformed, the margin of difference was small. We also found a strong firm-size

effect. In addition, value stocks outperformed growth stocks in all firm capitalization-

size categories except the smallest.

Previous article View issue table of contents Next article 



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/ufaj20
https://www.tandfonline.com/loi/ufaj20
https://www.tandfonline.com/toc/ufaj20/54/2
https://www.tandfonline.com/toc/ufaj20/54/2
https://www.tandfonline.com/journals/ufaj20
https://www.tandfonline.com/author/Bauman%2C+W+Scott
https://www.tandfonline.com/author/Conover%2C+C+Mitchell
https://www.tandfonline.com/author/Miller%2C+Robert+E
https://doi.org/10.2469/faj.v54.n2.2168
https://www.tandfonline.com/action/clickThrough?id=5942&url=%2Fr%2Fsubjectsample-law&loc=%2Fdoi%2Fabs%2F10.2469%2Ffaj.v54.n2.2168&pubId=52527846&placeholderId=1074&productId=1842
https://www.tandfonline.com/doi/ref/10.2469/faj.v54.n2.2168?scroll=top
https://www.tandfonline.com/doi/citedby/10.2469/faj.v54.n2.2168?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.2469/faj.v54.n2.2168?scroll=top
https://www.tandfonline.com/doi/permissions/10.2469/faj.v54.n2.2168?scroll=top
https://www.tandfonline.com/doi/abs/10.2469/faj.v54.n2.2168
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.2469%2Ffaj.v54.n2.2168&title=Growth%20versus%20Value%20and%20Large-Cap%20versus%20Small-Cap%20Stocks%20in%20International%20Markets%3A%20Financial%20Analysts%20Journal%3A%20Vol%2054%2C%20No%202
https://www.tandfonline.com/doi/full/10.2469/faj.v54.n2.2167
https://www.tandfonline.com/toc/ufaj20/54/2?nav=tocList
https://www.tandfonline.com/doi/full/10.2469/faj.v54.n2.2169
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related research 

Recommended articles Cited by 

85

International Value and Growth Stock Returns

Carlo Capaul et al.

Financial Analysts Journal

Published online: 31 Dec 2018



Value and Growth Investing: Review and Update

Louis K.C. Chan et al.

Financial Analysts Journal

Published online: 2 Jan 2019



The Anatomy of Value and Growth Stock Returns

Eugene F. Fama et al.

Financial Analysts Journal

Published online: 2 Jan 2019



View more

People also read

https://www.tandfonline.com/doi/full/10.2469/faj.v54.n2.2167
https://www.tandfonline.com/toc/ufaj20/54/2?nav=tocList
https://www.tandfonline.com/doi/full/10.2469/faj.v54.n2.2169
https://www.tandfonline.com/doi/full/10.2469/faj.v49.n1.27
https://www.tandfonline.com/author/Capaul%2C+Carlo
https://www.tandfonline.com/doi/full/10.2469/faj.v60.n1.2593
https://www.tandfonline.com/author/Chan%2C+Louis+K+C
https://www.tandfonline.com/doi/full/10.2469/faj.v63.n6.4926
https://www.tandfonline.com/author/Fama%2C+Eugene+F


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

