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Abstract

Taking issue with John Bogle's description of how investors use index strategies that are
based on exchange-traded funds (ETFs), | explain why and how ETFs are a significant
innovation propelling further growth in indexing with respect to both tactical and

strategic investment strategies for institutional and retail investors.
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| would like to acknowledge the pioneering contribution of John Bogle in translating the
call to action by Dr. Paul Samuelson into the 1975 launch of the Vanguard 500 index
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fund. This fund represents one of the most significant financial innovations of the last
50 years by providing individual investors access to the favorable relative performance
of index investing with low fees. | would also like to thank Executive Editor Stephen J.

Brown for suggestions on the direction and content of this Viewpoint.
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