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Abstract

Taking issue with John Bogle’s description of how investors use index strategies that are

based on exchange-traded funds (ETFs), I explain why and how ETFs are a significant

innovation propelling further growth in indexing with respect to both tactical and

strategic investment strategies for institutional and retail investors.

I would like to acknowledge the pioneering contribution of John Bogle in translating the

call to action by Dr. Paul Samuelson into the 1975 launch of the Vanguard 500 index

fund. This fund represents one of the most significant financial innovations of the last

50 years by providing individual investors access to the favorable relative performance

of index investing with low fees. I would also like to thank Executive Editor Stephen J.

Brown for suggestions on the direction and content of this Viewpoint.

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/ufaj20
https://www.tandfonline.com/loi/ufaj20
https://www.tandfonline.com/toc/ufaj20/72/5
https://www.tandfonline.com/toc/ufaj20/72/5
https://www.tandfonline.com/journals/ufaj20
https://www.tandfonline.com/author/Hill%2C+Joanne+M
https://doi.org/10.2469/faj.v72.n5.2
https://www.tandfonline.com/action/clickThrough?id=5950&url=%2Fr%2Fsubjectsample-tourism&loc=%2Fdoi%2Fabs%2F10.2469%2Ffaj.v72.n5.2&pubId=52511997&placeholderId=1074&productId=1605
https://www.tandfonline.com/doi/full/10.2469/faj.v72.n5.2?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.2469/faj.v72.n5.2?scroll=top&needAccess=true
https://www.tandfonline.com/doi/citedby/10.2469/faj.v72.n5.2?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.2469/faj.v72.n5.2?scroll=top
https://www.tandfonline.com/doi/permissions/10.2469/faj.v72.n5.2?scroll=top
https://www.tandfonline.com/doi/abs/10.2469/faj.v72.n5.2
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.2469%2Ffaj.v72.n5.2
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


Notes

 John C. Bogle, “The Index Mutual Fund: 40 Years of Growth, Change, and Challenge,”

Financial Analysts Journal, vol. 72, no. 1 (January/February 2016): 9–13.

 Bogle, “The Index Mutual Fund,” 9.

 Bogle, “The Index Mutual Fund,” 11, 12.

 Bogle, “The Index Mutual Fund,” 13.

 Bogle, “The Index Mutual Fund,” 12.

 For more information on ETF features and strategies, see Joanne M. Hill, Dave Nadig,

and Matt Hougan, A Comprehensive Guide to Exchange-Traded Funds (ETFs)

(Charlottesville, VA: CFA Institute Research Foundation, 2015).

 William F. Sharpe, “Capital Asset Prices: A Theory of Market Equilibrium under

Conditions of Risk,” Journal of Finance, vol. 19, no. 3 (September 1964): 425–442.

 Bogle, “The Index Mutual Fund,” 10.

 Eric Balchunas, “The ETF Files: How the U.S. Government Inadvertently Launched a $3

Trillion Industry,” Bloomberg Markets (7 March 2016).

 US SEC, The October 1987 Market Break, SEC Division of Market Regulation (February

1988): 18.

 Most and Bloom took their idea to Bogle with the intention of using the S&P 500

Vanguard mutual fund as the basis for a basket-trading vehicle but were rebuffed; they

then turned to custodian and index manager State Street. For Bogle’s account, see

Bogle, “The Index Mutual Fund,” Note 4.

 Email from James Ross to Joanne Hill (10 February 2016).

 Greenwich Associates, “Institutional Investment in ETFs: Versatility Fuels Growth”

(Q1 2016).

 Greenwich Associates, “Institutional Investment in ETFs,” 15.

 Bogle, “The Index Mutual Fund,” 13.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.informa.com/privacy-policy/


 Joanne M. Hill, “Alpha as a Net Zero-Sum Game,” Journal of Portfolio Management,

vol. 32, no. 4 (Summer 2006): 24–32.

16

Related research 

Recommended articles Cited by 

2

People also read

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.addtoany.com/share
https://www.informa.com/privacy-policy/


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/?utm_source=website&utm_medium=banner&utm_campaign=B004808_em1_10p_5ec_d713_footeradspot
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/
https://www.informa.com/privacy-policy/

