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Abstract

This article examines empirically the impact of the expiration of covered warrants on

stock prices and trading volume in China. It shows that the expiration of call warrants

had a significantly negative price effect during the last four days of the exercise period,

whereas, the expiration of put warrants exhibited no significant price effect. The trading

activities of call warrants have a more profound effect than their put counterparts

around the expiration day.
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