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Abstract

We analyze the long-run imbalances of finance-dominated capitalism underlying the

present crisis, which began in 2007, with a focus on developments in the United States

and Germany. We argue that beyond inefficient regulation of the financial sector, the

severeness of the present crisis has been mainly caused by increasing inequalities of

income distribution and rising imbalances in the world economy associated with

finance-dominated capitalism. From this it follows that in the near and not so near

future, the United States will no longer be able to act as the driving force for world

demand. In order to avoid a period of deflationary stagnation in major parts of the

world economy, we finally propose the policy package of a global Keynesian New Deal

that should consist of (1) reregulation of the financial sector, (2) reorientation of

macroeconomic policies along (post) Keynesian lines, and (3) reconstruction of

international macroeconomic policy coordination, in particular on the European level,

and a new world financial order.



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/mpke20
https://www.tandfonline.com/loi/mpke20
https://www.tandfonline.com/toc/mpke20/35/2
https://www.tandfonline.com/toc/mpke20/35/2
https://www.tandfonline.com/journals/mpke20
https://www.tandfonline.com/author/Hein%2C+Eckhard
https://www.tandfonline.com/author/Truger%2C+Achim
https://www.tandfonline.com/action/clickThrough?id=5947&url=%2Fr%2Fsubjectsample-politics&loc=%2Fdoi%2Fabs%2F10.2753%2FPKE0160-3477350202&pubId=47382990&placeholderId=1074&productId=1600
https://www.tandfonline.com/doi/ref/10.2753/PKE0160-3477350202?scroll=top
https://www.tandfonline.com/doi/citedby/10.2753/PKE0160-3477350202?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.2753/PKE0160-3477350202?scroll=top
https://www.tandfonline.com/doi/permissions/10.2753/PKE0160-3477350202?scroll=top
https://www.tandfonline.com/doi/abs/10.2753/PKE0160-3477350202
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.2753%2FPKE0160-3477350202&title=Finance-dominated%20capitalism%20in%20crisis%E2%80%94the%20case%20for%20a%20global%20Keynesian%20New%20Deal%3A%20Journal%20of%20Post%20Keynesian%20Economics%3A%20Vol%2035%2C%20No%202
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Keywords:

finance-dominated capitalism financial crisis macroeconomic policies global Keynesian New Deal

Related research 

Recommended articles Cited by 

21

Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

People also read

https://www.tandfonline.com/keyword/finance-dominated+capitalism
https://www.tandfonline.com/keyword/financial+crisis
https://www.tandfonline.com/keyword/macroeconomic+policies
https://www.tandfonline.com/keyword/global+Keynesian+New+Deal
https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

