
Home   All Journals   Economics, Finance & Business   Emerging Markets Finance and Trade

 List of Issues   Volume 47, Issue sup2   The Transmission of Financial Stress fro ....

Volume 47, 2011 - Issue sup2

Emerging Markets Finance and Trade 

925

Views 

181

CrossRef citations to date 

9

Altmetric

Original Article

The Transmission of Financial Stress from

Advanced to Emerging Economies
,Ravi Balakrishnan ,Stephan Danninger  &Selim Elekdag Irina Tytell

Pages 40-68 | Published online: 07 Dec 2014

 Cite this article   https://doi.org/10.2753/REE1540-496X4703S203

     References  Citations   Metrics   Reprints & Permissions

 Read this article  Share

Abstract

This paper studies how financial stress, defined as periods of impaired financial

intermediation, is transmitted from advanced to emerging economies using a new

financial stress index for emerging economies. Previous financial crises in advanced

economies passed through strongly and rapidly to emerging economies. The

unprecedented spike in financial stress in advanced economies elevated stress across

emerging economies above levels seen during the Asian crisis but with significant

cross-country variation. The extent of pass-through of financial stress is related to the

depth of financial linkages between advanced and emerging economies. Higher current

account and fiscal balances do little to insulate emerging economies from the

transmission of acute financial stress in advanced economies, although they may still

help dampen the impact on the real economy.
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