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A. ASIMAKOPULOS

Finance, liquidity, saving, and
investment

Introduction

The post Keynesian approach to economic theory builds on Keynes's
emphasis on the key role of investment in determining the level and rate
of growth in economic activity (this emphasis is also to be found in
Kalecki’s writings). Desired saving is brought into equality with in-
vestment as a result of both the multiplier and income distribution
effects of changes in investment. It is this investment which determines
saving, rather than the reverse.

For the rate of investment in fixed capital to increase, entrepreneurs
must be confident enough about the prospects of future profitability to
commit themselves to the development and ownership of productive
facilities, which require the provision of finance by banks, the expendi-
ture of funds, and the assumption of liabilities by entrepreneurs that
reduce their liquidity.' This requirement for finance—whose availabil-
ity is a necessary condition for an increase in investment—was first
treated explicitly in connection with a theory of aggregate demand by

The author is a Professor in the Department of Economics at McGill University.

1Shackle (1983) has put this very succinctly. ““Resources are liquid when they do
not depend, for the retention of their value, on the presence and persistence of cir-
cumstances confined within a narrow range of variation. Resources are liquid when
they are uncommitted to a highly specialized venture. But production is the activity
of specializing materials and means to particular technical or aesthetic purposes.
There is a conflict between the retention of liquidity and the giving of employment.
The business man desires liquidity and refrains from giving employment, when he
feels that he cannot exclude the possibility of disastrous losses as the sequel of any
available venture™” (p. 114).

Jowrmal of Pogr Keymestan Economucs/Fall 1986, Vol IX, No. | N

Log in via your institution

> Access through your institution



https://www.tandfonline.com/action/ssostart?redirectUri=%2Fdoi%2Fpdf%2F10.1080%2F01603477.1986.11489601

Log in to Taylor & Francis Online

> Login
Restore content access

% Restore content access for purchases made as guest

Purchase options * Save for later

PDF download + Online access
e 48 hours access to article PDF & online version

» Article PDF can be downloaded
» Article PDF can be printed

EUR 48.00 W Add to

cart

Issue Purchase
» 30 days online access to complete issue

» Article PDFs can be downloaded
o Article PDFs can be printed

EUR 259.00 -

* Local tax will be added as applicable

Related Research @

People also read Recommended articles Cited by
28


https://www.tandfonline.com/action/showRestoreContentAccess
https://www.tandfonline.com/action/saveItem?doi=10.1080/01603477.1986.11489601
https://www.tandfonline.com/action/addToCart?id=SSHAP_N_2014-SSH%20ARTICLE%20PURCHASE%202025%20EURO%20%E2%82%AC-ELECTRONIC-EUR-10.1080/01603477.1986.11489601-655088
https://www.tandfonline.com/action/addToCart?id=MPKEPF_ISS_2025-MPKEPF_ISS_2025_Z5-ELECTRONIC-EUR-10.1080/01603477.1986.11489601-682663

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

