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STATE OF THE UNION

End of the Expansion: Soft

Landing, Hard Landing, or
Even Crash?

Thomas Palley

LMOST everyone agrees that the past three years have
Awitnessed a period of superb U.S. economic performance.
By nearly every measure, the U.S. economy has regis-
tered improvement. The unemployment rate fell from 5.4 per-
cent in 1996 to 4.2 percent in May 1999. Inflation fell from 3
percent in 1997 to 2.3 percent in April 1999, and productivity
growth has increased to more than 4 percent in the manufactur-
ing sector and more than 2 percent in the nonfarm private sec-
tor.! Between 1996 and 1998, real average hourly wages increased
4 percent and the median hourly wage increased 5 percent. Fi-
nally, the two-decade-long increase in inequality also appears to
have leveled off, and there may even have been some decline.’
This superb performance has surprised most people. Given the
dismal economic performance that marked the period from 1990
to 1995, when downsizing was widespread, inequality widened,
and real wages fell, the subsequent U-turn in performance has
been completely unexpected. Moreover, it has been cause for fur-

THOMAS PALLEY is assistant director of public policy for the AFL-CIO. The views expressed in
this paper are those of the author and do not necessarily reflect those of the AFL-CIO.

Chadrpm, vl 42, o, 6, Novesmbee Decaenber 1998, pp. 625
. € 1359 ME. Sharpe, Inc. All rights reserved.
6  Challenge/November-December 1999 1SSN 05775122 1 1999 $3.50 + 0.00.

Log in via your institution

> Access through your institution

Log in to Taylor & Francis Online

> Login



https://www.tandfonline.com/action/ssostart?redirectUri=%2Fdoi%2Fpdf%2F10.1080%2F05775132.1999.11472128

Restore content access

% Restore content access for purchases made as guest

Purchase options * Save for later

PDF download + Online access
e 48 hours access to article PDF & online version

e Article PDF can be downloaded

» Article PDF can be printed
EUR 48.00 W Add to

cart

Issue Purchase
» 30 days online access to complete issue

e Article PDFs can be downloaded
o Article PDFs can be printed

EUR 110.00

* Local tax will be added as applicable

Related Research @

Recommended articles Cited by
4


https://www.tandfonline.com/action/showRestoreContentAccess
https://www.tandfonline.com/action/saveItem?doi=10.1080/05775132.1999.11472128
https://www.tandfonline.com/action/addToCart?id=SSHAP_N_2014-SSH%20ARTICLE%20PURCHASE%202026%20EURO%20%E2%82%AC-ELECTRONIC-EUR-10.1080/05775132.1999.11472128-714575
https://www.tandfonline.com/action/addToCart?id=MCHAPF_ISS_2026-MCHAPF_ISS_2026_Z5-ELECTRONIC-EUR-10.1080/05775132.1999.11472128-715650

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

