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RICCARDO BELLOFIOREAND RICCARDO REALFONZO

Finance and the Labor
Theory of Value

Toward a Macroeconomic Theory of Distribution
from a Monetary Perspective

This paper will show how the Marxian labor theory of value can be
consistently set out in terms of the model of the monetary circuit.! In
particular, that model allows us to give a more general account than
Marx offered of the extraction of surplus value by lifting the restric-
tions implicit in the first volume of Capital concemning the fulfillment
of firms’ expectations of sale and workers’ expectations of real wages.

We can trace accounts of the economic process in terms of the
monetary circuit to Quesnay’s Tableau Economique (1758). But its
fullest developments are associated with Wicksell (1898), Schumpeter
(1912), and Keynes (1930).2 After some decades of neglect, the mone-
tary circuit is again the center of growing attention, especially in
France and in Italy. In the following pages, we shall refer to the sim-
plest and most powerful model of the monetary circuit—that devel-
oped in the writings of Augusto Graziani.?

© 1998 MLE. Sharpe, Inc., from a paper presented at the Eastern Economic Association
Conference, New York, March 17-19, 1995. Financial help from MURST is gratefully
acknowledged by one of the authors.

Riccardo Bellofiore is associate professor in the Dipartimento di Scienze
Economiche, Facolta di Economia, Universita di Bergamo, Piazza Rosate 2, |-24129,
Bergamo, Italy. Riccardo Realfonzo is associate professor in the Dipartimento di
Scienze Economiche ¢ Sociali, Facoka di Economia, Universita di Napoli Federico II,
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