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by Bruce L. Jacobs and Kenneth N. Lev

Galendar Anomalies: Abnormal
Returns at Galendar Turning Points

There 15 overwhelming evidence that abnormal equity retirns are associated with the turn of
year, the week and the month, as well as with holidays and the time of day. These refurns
are not wnigue to one historical period, nor can they be explained by considerations of risk or
value.

Tax-lpss selling at year-end, cash flows at month-end and negative news releases over the
weekend way explain some of these return abnormalitics. But human psychology offers a
more promising explanation. Calendar anomalies tend to occur at turming points in time.
While these artificial moments have [ittle economic significance, investors may deem them
important, and behave accordingly.

The question remains why these effects, which have been recognized for some years, have
not been arbitraged away. Trading costs are, of course, an impediment. A portfolio manager
wonld not consider liguidating an entire portfolio on a Friday merely in order to avoid
experiencing relatively poor weekend returns, But planned trades can be scheduled to take
advantage of calendar-based return patterns. Calendar effects showld be of particular

importance to traders.

ALENDAR ANOMALIES have long

large capitalization stocks. While analysis of

been part of market folklore." Studies of

the day-of-the-week, holiday and Janu-
ary effects first began to appear in the 1930s.°
And although academics have only recently
begun seriously to examine these return pat
terns, they have found them to withstand close
scrutiny.

Calendar regularities generally occur at cusps
in time—the turn of the vear, the month, the
week, the day. They often have significant
economic impact, For instance, the “Blue Mon
day"” effect was so strong during the Great
Depression that the entire market crash took
place over weekends, from Saturday’s close to
Monday's close. The stock market actually rose
on average every other day of the week.

Calendar anomalies are often related to other

cross-sectional effects requires fundamental da-
tabases—a relatively recent innovation—the
study of calendar anomalies requires only time-
dated records of market indexes. Hence calen-
dar anomalies can be tracked historically for
much longer periods than effects requiring fun-
damental data.

The availability of a century of data brings
enormous statistical power for testing calendar
effects, but it also increases the likelihood of
data-mining. If enough patterns are tested,
some will appear significant merely by chance.
In exploring calendar anomalies, therefore, sig-
nificance levels must be properly adjusted for
the number of hypotheses examined, out-of-
sample tests should be encouraged, and only
plausible hypotheses considered.”

return effects. For instance, some calendar
anomalies are more potent for small than for

Calendar regularities appear to be even more
aberrant than cross-sectional return effects. A
skeptic, for instance, might assert that low P/E
stocks provide outperformance simply because
of their greater riskiness; this argument can be
deflected, but it requires potentially controver-

1. Foatroes appear at end of article

FINANCIAL ANALYSTS JOURNAL / NOVEMBER-DECEMBER 1588 28

Tree CFA Ialdida
is collgbom Eng with JSTOR io dighice, preserve, and exbend pecess it ;@

Finarial Analysts Jou ) EREREEY

Log in via your institution

> Access through your institution

Log in to Taylor & Francis Online
> Login

Restore content access

% Restore content access for purchases made as guest



https://www.tandfonline.com/action/ssostart?redirectUri=%2Fdoi%2Fpdf%2F10.2469%2Ffaj.v44.n6.28
https://www.tandfonline.com/action/showRestoreContentAccess

Purchase options * Save for later

PDF download + Online access
e 48 hours access to article PDF & online version

e Article PDF can be downloaded
o Article PDF can be printed

EUR 48.00

Issue Purchase
» 30 days online access to complete issue

e Article PDFs can be downloaded
» Article PDFs can be printed
EUR 175.00 W Add to

cart

* Local tax will be added as applicable

Related Research @

People also read Recommended articles Cited by
90

Disappearing anomalies: a dynamic analysis of the persistence of anomalies >

Wessel Marquering et al.
Applied Financial Economics
Published online: 21 Aug 2006


https://www.tandfonline.com/action/saveItem?doi=10.2469/faj.v44.n6.28
https://www.tandfonline.com/action/addToCart?id=SSHAP_N_2014-SSH%20ARTICLE%20PURCHASE%202025%20EURO%20%E2%82%AC-ELECTRONIC-EUR-10.2469/FAJ.V44.N6.28-655088
https://www.tandfonline.com/action/addToCart?id=UFAJPF_ISS_2025-UFAJPF_ISS_2025_Z5-ELECTRONIC-EUR-10.2469/FAJ.V44.N6.28-685650
https://www.tandfonline.com/action/clickThrough?id=112808&url=https%3A%2F%2Frpc.cfainstitute.org%2Fresearch%2Fcelebrating-research-excellence%2F80-years-financial-analysts-journal-anniversary&loc=%2Fdoi%2Fpdf%2F10.2469%2Ffaj.v44.n6.28&pubId=52518227&placeholderId=101378&productId=107039
https://www.tandfonline.com/doi/full/10.1080/09603100500400361?src=recsys
https://www.tandfonline.com/author/Marquering%2C+Wessel

The January Effect >

Mark Haug et al.
Financial Analysts Journal
Published online: 2 Jan 2019

Calendar effects in Eastern European financial markets: evidence from the Czech Republic, Slovakia and
Slovenia »

Dimitar Tonchev et al.
Applied Financial Economics
Published online: 23 Aug 2006


https://www.tandfonline.com/doi/full/10.2469/faj.v62.n5.4284?src=recsys
https://www.tandfonline.com/author/Haug%2C+Mark
https://www.tandfonline.com/doi/full/10.1080/0960310042000264003?src=recsys
https://www.tandfonline.com/author/Tonchev%2C+Dimitar

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

QSignmeup
O"M
i o ¥¢|

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions eTaonr&Francis Group

an informa business

Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

