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exceptional market conditions.
From a statistical perspective, it
may be interesting 1o investigate
how sersitive the results are ©
these events

We reestimated Egquation (2) with
a dummy variable for October
1987, While the swaristical signif
cance of the resulis dec
maining, however, signi
three cases), the general picture is
not very different: The size of the
timing coefficients remains within
the order of magnitude observed
for professionally managed funds.

These findings are not very en-
couraging. While Cumby and
Maodest claim that the traditional
Henriksson-Merton timing test is
rather weak in discovering timing
ability, our findings demonstraie
that traditional performance tests
are even likely 1o indicate excess
performance for stock market in-
dexes!™ Whether this perverse
finding should be atributed o
the statistical procedures or o the
indexes under investigation (or
bothy is an open question, One
could easily argue that the results
simply illustrate the dubious
quality of the indexes analyzed. It
should, however, be kept in mind
that all five indexes are widely
used by the financial community
and are regarded, because of
their high correlation, as close
substitutes

We believe our findings illustrate
how sensitive performance mea-
sures are to the empirical specifi-

cation of the benchmark index.”

There is no reason to suspect that
this problem is limited w0 the
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The over-the-courniter mar-
ket consists of several seg-

Market System

ments, the lwo most mpor-
tarni heing the NASDAQ and
the NASDAQYNMS. Each
year, many companies
switch from one segment to
another. The evidence
shows that moving from
NASDAQ to NASDAQINMS
tightens spreads and in-
creases volume. These re-
stalts suggesi that NMS in-

clusion enbances liguidity
by lowering iransaction
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This ne reporns on the empiri-
cal resulis of an analysis of how
bid-ask spreads and volume re-
spond when a firm switches from
the National Association of Secu-
rities Dealers’ Automated Quota-
tions system  (NASDAQ) o the
NASDA(Q Natonal Market System

with JSTOR fo digtice, prese

< Previous article View issue table of contents

Log in via your institution
> Access through your institution

Log in to Taylor & Francis Online

> Login

Restore content access

% Restore content access for purchases made as guest

FINANCIAL AMALYSTS JOURNALIANUARY-FEBRUARY

&

o CFA lnliude

w5 0
5 Jocs !

-

ICK tO INCrease image Size

Next article >



https://www.tandfonline.com/action/ssostart?redirectUri=%2Fdoi%2Fpdf%2F10.2469%2Ffaj.v48.n1.83
https://www.tandfonline.com/action/showRestoreContentAccess
https://www.tandfonline.com/doi/full/10.2469/faj.v48.n1.80
https://www.tandfonline.com/toc/ufaj20/48/1?nav=tocList

Purchase options * Save for later

PDF download + Online access
e 48 hours access to article PDF & online version

e Article PDF can be downloaded
» Article PDF can be printed

EUR 48.00

Issue Purchase
» 30 days online access to complete issue

e Article PDFs can be downloaded
» Article PDFs can be printed

EUR 136.00 W Add to

cart

* Local tax will be added as applicable

Related Research @

People also read Recommended articles Cited by
6

On Detecting Selection and Timing Ability: The Case of Stock Market Indexes >

Heinz Zimmermann et al.
Financial Analysts Journal
Published online: 31 Dec 2018

A Bias in Dividend Discount Models >

Adam K. Gehr Jr.
Financial Analysts Journal
Published online: 31 Dec 2018


https://www.tandfonline.com/action/saveItem?doi=10.2469/faj.v48.n1.83
https://www.tandfonline.com/action/addToCart?id=SSHAP_N_2014-SSH%20ARTICLE%20PURCHASE%202026%20EURO%20%E2%82%AC-ELECTRONIC-EUR-10.2469/FAJ.V48.N1.83-714575
https://www.tandfonline.com/action/addToCart?id=UFAJPF_ISS_2026-UFAJPF_ISS_2026_Z5-ELECTRONIC-EUR-10.2469/FAJ.V48.N1.83-716233
https://www.tandfonline.com/doi/full/10.2469/faj.v48.n1.80?src=recsys
https://www.tandfonline.com/author/Zimmermann%2C+Heinz
https://www.tandfonline.com/doi/full/10.2469/faj.v48.n1.75?src=recsys
https://www.tandfonline.com/author/Gehr%2C+Adam+K+Jr

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

