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ket consists of several seg-

Market System

ments, the lwo most mpor-
tarni heing the NASDAQ and
the NASDAQYNMS. Each
year, many companies
switch from one segment to
another. The evidence
shows that moving from
NASDAQ to NASDAQINMS
tightens spreads and in-
creases volume. These re-
stalts suggesi that NMS in-

clusion enbances liguidity
by lowering iransaction
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This ne reporns on the empiri-
cal resulis of an analysis of how
bid-ask spreads and volume re-
spond when a firm switches from
the National Association of Secu-
rities Dealers’ Automated Quota-
tions system  (NASDAQ) o the
NASDA(Q Natonal Market System
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