
ABSTRACT RÉSUMÉ

Since 2009, Canadians have had the opportunity to contribute to tax-free savings accounts (TFSAs).
This study provides insight into the attributes of TFSA participants. I use data from the Canada
Revenue Agency (CRA) for general participation trends and the 2012 Survey of Financial Security
(SFS) to examine the socio-economic characteristics of participants and their contributions.
Examining data from the CRA, I find that the majority of tax-filing Canadians did not participate in
the TFSA program by 2013, with age and income level a�ecting participation and contribution
decisions. Evidence from the SFS data corroborates that obtained from the CRA data. I find that
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households with children or households headed by individuals with less than postsecondary
education are less likely to participate. In addition, I find that households with higher net worth are
more likely to participate and contribute more. Consequently, I conclude that TFSAs are likely to have
an economically significant distributional impact, making them less attractive on distributional
grounds.

Get full access to this article

View all available purchase options and get full access to this article.

🔓GET ACCESS

ALREADY A SUBSCRIBER? SIGN IN AS AN INDIVIDUAL OR VIA YOUR INSTITUTION

References

SHOW ALL REFERENCES

View full text | Download PDF

Alarie, B. 2009. “Policy Forum: Assessing Tax-Free Savings Accounts Promises and Pressures.” Canadian Tax Journal

57(3):504–32

Google Scholar

Arabmazar, A., and P. Schmidt. 1981. “Further Evidence on the Robustness of the Tobit Estimator to

Heteroskedasticity.” Journal of Econometrics 17(2):253–58. https://doi.org/10.1016/0304-4076(81)90029-4

Google Scholar

Boadway, R. 2015. “Tax Policy for a Rent-Rich Economy.” Canadian Public Policy/Analyse de politiques 41(4):253–64.

https://doi.org/10.3138/cpp.2015-044

Google Scholar

Canada Revenue Agency. n.d. Income Statistics and GST/HST Statistics. Ottawa: Canada Revenue Agency. At http

s://www.canada.ca/en/revenue-agency/programs/about-canada-revenue-agency-cra/income-statistics-gst-hst-s

tatistics.html

Google Scholar

Newsletter Sign Up

https://utppublishing.com/action/showLogin?redirectUri=/doi/10.3138/cpp.2016-039
https://utppublishing.com/action/ssostart?uri=/doi/10.3138/cpp.2016-039
https://utppublishing.com/doi/full/10.3138/cpp.2016-039
https://utppublishing.com/doi/pdf/10.3138/cpp.2016-039?download=true
https://scholar.google.com/scholar_lookup?title=Policy+Forum%3A+Assessing+Tax-Free+Savings+Accounts+Promises+and+Pressures&author=B.+Alarie&publication_year=2009&journal=Canadian+Tax+Journal&pages=504-32
https://doi.org/10.1016/0304-4076(81)90029-4
https://scholar.google.com/scholar_lookup?title=Further+Evidence+on+the+Robustness+of+the+Tobit+Estimator+to+Heteroskedasticity&author=A.+Arabmazar&author=P.+Schmidt&publication_year=1981&journal=Journal+of+Econometrics&pages=253-58&doi=10.1016%2F0304-4076%2881%2990029-4
https://doi.org/10.3138/cpp.2015-044
https://scholar.google.com/scholar_lookup?title=Tax+Policy+for+a+Rent-Rich+Economy&author=R.+Boadway&publication_year=2015&journal=Canadian+Public+Policy%2FAnalyse+de+politiques&pages=253-64&doi=10.3138%2Fcpp.2015-044
https://www.canada.ca/en/revenue-agency/programs/about-canada-revenue-agency-cra/income-statistics-gst-hst-statistics.html
https://scholar.google.com/scholar_lookup?title=Income+Statistics+and+GST%2FHST+Statistics&publication_year=n.d.
https://utppublishing.com/journals/cpp/news


ABOUT US

UTP Distribution

U of T Bookstore

Careers

Accessibility

Environmental Policy

Privacy Policy

RESOURCES

Book Authors

Journals and Societies

Libraries

Booksellers

Open Access 

PUBLICATIONS

Books

Journals

Subjects

Imprints

All Publications

CONNECT

ⓕ  Facebook

  X

  Instagram

  Linkedin

  YouTube

 © 2026 University of Toronto Press

Newsletter Sign Up

https://utpdistribution.com/
https://www.uoftbookstore.com/
https://utorontopress.com/careers/
https://utorontopress.com/accessibility/
https://utorontopress.com/environmental-policy/
https://utorontopress.com/privacy-policy
https://utppublishing.com/publish-with-us/book-authors
https://utppublishing.com/publish-with-us/journals-societies
https://utppublishing.com/resources/for-libraries
https://utppublishing.com/resources/for-booksellers
https://utppublishing.com/resources/open-access
https://utppublishing.com/action/showPublications?pubType=book
https://utppublishing.com/action/showPublications?pubType=journal
https://utppublishing.com/subjects
https://utppublishing.com/imprints
https://utppublishing.com/publications
https://www.facebook.com/utpress
https://twitter.com/utpress
https://www.instagram.com/utpress/
https://www.linkedin.com/company/9341711
https://www.youtube.com/channel/UCPSBhzyG4cN2fUrTa9kYzaQ
https://utppublishing.com/
https://utppublishing.com/journals/cpp/news

