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Assessing the "Santa Claus" Approach to Asset Allocation:
Implications for Commercial Real Estate Investment
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Abstract:

Casual observation suggests the prevalence of a "Santa Claus" approach to fund

allocation, that is, giving more money to fund managers whose performance has

been "nice" (good) in the recent past and less to those whose performance has

been "naughty" (poor). We show that this backward-looking "Santa Claus"

approach to asset allocation is not consistent with optimal portfolio management

and that this may have contributed to the poor performance of financial

institutions' real estate portfolios. We also discuss the role of loan-to-value ratio

analysis and point out how this standard bank loan underwriting procedure may

have affected commercial banks' "Santa Claus" strategy. We propose that this

backward-looking strategy be replaced by either a simple buy-and-hold strategy or

a contrarian investment strategy of increasing real estate exposure after a market

downturn and reducing exposure after a market rally.

Download PDF

|

https://doi.org/10.1142/9789812795618_0007 Cited by: 0 (Source: Crossref)

   

Cookies Noti�cation
We use cookies on this site to enhance your user experience. By continuing to browse the site, you consent to the use

of our cookies. Learn More I Agree
××

System Upgrade on April 28th, 2026, 2 AM (EST) 

 

Existing users will continue to be able to access content. However, e-commerce functionality and new

user registration services may not be available for up to 12 hours. 

For online purchase, please visit us again. Contact us at customercare@wspc.com for any enquiries.

 

File failed to load: https://www.worldscienti�c.com/products/wspc/releasedAssets/public/mathjaxV2-de03a0248193d6e64bcc608509b960f2/extensions

https://www.worldscientific.com/page/help/privacy-policy
https://www.worldscientific.com/
https://www.facebook.com/worldscientific
https://x.com/worldscientific
https://www.linkedin.com/company/world-scientific-publishing/
https://www.youtube.com/channel/UCDw6b_X0ccpwcc78iMjsI_Q
https://www.worldscientific.com/page/newsletter/subscribe
https://china.worldscientific.com/wechat-qr-code/
https://www.worldscientific.com/doi/10.1142/9789812795618_0006
https://www.worldscientific.com/doi/10.1142/9789812795618_0008
https://www.worldscientific.com/series/fref
https://www.worldscientific.com/worldscibooks/10.1142/4647
https://www.worldscientific.com/doi/pdf/10.1142/9789812795618_0007?download=true
https://doi.org/10.1142/9789812795618_0007
https://www.worldscientific.com/page/connect
https://www.worldscientific.com/action/showCart?FlowID=1
https://www.worldscientific.com/action/ssostart?redirectUri=%2F
https://www.worldscientific.com/page/help/privacy-policy
mailto:customercare@wspc.com
https://www.worldscientific.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1142%2F9789812795618_0007


Powered by Atypon® Literatum

File failed to load: https://www.worldscienti�c.com/products/wspc/releasedAssets/public/mathjaxV2-de03a0248193d6e64bcc608509b960f2/extensions


