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Abstract

This paper uses two databases to test the ability of six functions of arithmetic

mean and variance to approximate geometric mean return or, equivalently,

Bernoulli's expected log utility. The two databases are: (1) a database of returns on

frequently used asset classes, and (2) that of real returns on the equity markets of

sixteen countries, 1900–2000. Three of the functions of arithmetic mean and

variance do quite well, even for return series with large losses. The other three do

less well.

Mean-variance analysis geometric mean expected utility

logarithmic utility mean-variance approximations asset class returns

twentieth century equity returns JEL Classification: G11

|

https://doi.org/10.1142/S2010495212500017 Cited by: 21 (Source: Crossref)

  

  



   

Home

Journals Books Major Reference Works Open Access

Cookies Noti�cation
We use cookies on this site to enhance your user experience. By continuing to browse the site, you consent to the use

of our cookies. Learn More I Agree
××

 

Subject Resources For Partners

About Us Help

https://www.worldscientific.com/page/help/privacy-policy
https://www.worldscientific.com/
https://www.facebook.com/worldscientific
https://twitter.com/worldscientific
https://www.linkedin.com/company/world-scientific-publishing/
https://www.youtube.com/channel/UCDw6b_X0ccpwcc78iMjsI_Q
https://www.worldscientific.com/page/newsletter/subscribe
https://china.worldscientific.com/wechat-qr-code/
https://www.worldscientific.com/doi/10.1142/S2010495212500029
https://www.worldscientific.com/worldscinet/afe
https://www.worldscientific.com/toc/afe/07/01
https://www.worldscientific.com/keyword/Mean-variance+Analysis
https://www.worldscientific.com/keyword/Geometric+Mean
https://www.worldscientific.com/keyword/Expected+Utility
https://www.worldscientific.com/keyword/Logarithmic+Utility
https://www.worldscientific.com/keyword/Mean-variance+Approximations
https://www.worldscientific.com/keyword/Asset+Class+Returns
https://www.worldscientific.com/keyword/Twentieth+Century+Equity+Returns
https://www.worldscientific.com/keyword/JEL+Classification%5C%3A+G11
https://doi.org/10.1142/S2010495212500017
https://www.worldscientific.com/
https://www.worldscientific.com/action/showCart?FlowID=1
https://www.worldscientific.com/action/ssostart?redirectUri=%2F
https://www.worldscientific.com/page/wsjournals
https://www.worldscientific.com/page/worldscibooks
https://www.worldscientific.com/page/major-reference-works
https://www.worldscientific.com/page/open
https://www.worldscientific.com/page/help/privacy-policy
https://www.worldscientific.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1142%2Fs2010495212500017
https://www.worldscientific.com/action/showPublications?PubType=all

